








H «r|»i l e n n  I  K i i  11 l i f t *  I n M f

MCorre*pond.nc. or agreeaetic l>ccw**n a mcaaura or Ueacrlpelon and tha phatiuwennp char lr 
purports to repreaane (sooaelaas called validity)." (Closaary. p. xvl; for further explanation 
aea oaraprnpha 63-71.

1. FAULT EXTINGUISHMENT OF DEBT
a. Which alternative provides data 

which have aore representational 
faithfulness 

(Circle one.)
Ordinary lncoaa  ........  1
Extraordinary lean,........... 2
Representational faithfulness does 
not distinguish becveen che cvo 
alternative* (skip co Issue 2).. 3 

.b. How much aore represenratlonally 
faithful are the daca froa tha 
alternative you have chosen? (Circle 
one.)
Slightly aore repreaencaclonally
faithful................... I

Moderately aore represencaclonally
faithful................... 2

Much aore represencaclonally
f a i t h f u l * . 3

2. RESEARCH AND DEVELOPMENT COSTS
a. Which alternative provides dats 

which have aore represeneaelonal 
faithfulness? (Circle one.)
Caplcsllcaelon...............  1
Expensing In currant period..... 2 
Representational faithfulness does 
not distinguish between the two 
alternatives (skip to Issue 3).. 3 

o. How auch aore represencacloaally 
faithful are che daca froa che 
alternative you have chosen?
(Circle one.)
Slightly aore represencaclonally
faithful.......... ........ 1

Moderately aore represencaclonally
faithful................   2

Much aore represenratlonally
faithful................... 3

3. SUPPLEMENTAL INFLATION ACCOUNTING DATA 
FOR INDUSTRIAL FIRMS
a. Which alternative provides data 

which have more representational 
faithfulness? (Circle one.)
Constant dollar (general price
level-edjusced) accounting  1
Current (replacement)
cost accounting................. 2
Representational faithfulness does 
not distinguish betvaen the two 
alternatives (skip co lssus 4).. 3

b. How much aore represencaclonally 
faithful are che daca from che 
alternative you have chosen?

(Circle one.)
Slightly aore represencaclonally
faithful............... I

Moderacely aore represcntatlonelly 
faithful.....................* 2

Much more represcnteelonelly
faithful................... 3

4. MARKETABLE FOOITT SECURITIES
a. Which alternative provides daea 

which have aore representational 
falthfulnens?
(Circle one.)
Ac market ..................... I
Lower of coet or market on apOCCfOllO bltllaaaaaeaaaaaaaaea* 2
Represeneaelonal faithfulness does 
noe distinguish between the cvo 
alternatives (’skip eo issue 5).. 3 

be Hov such aore represencaclonally 
faithful are cbs dees from the 
alternative you have chosen?
(Cirele one.)
Slighely more represcncatlonally
faithful.....   ...... L

Moderately more represencaclonally
faithful..............   2

Kuch aore represencaclonally
falCllful.e.e.e.ea. 3

5. INVESTMENT TAX CREDIT
a. Which alternative provides daca vhlch 

have aore represeneaelonal 
falehfulnesa? (Cirele one.)
•'Deferral"............... I
"Flov-ehrough**...............  2
Represeneaelonal faiehfuinese does 
noe distinguish between che cvo 
alternatives (skip co Issue 6)... 3

be Hov auch aore represencaclonally 
faithful are che daca froa ehe 
alternative you have ehosen? (Cirele 
one.)
Slighely aore repreaantaclcnally
faithful.. . a e . e e e . e e e e e e . e . e . . .  I

Moderacely aore represencaclonally 
faithful.  ....... 2

Much anre repreaencaclonally
faithful...................  3

6. BUSINESS COMBINATIONS
a. Which alternative provides data which 

have aore representational 
faithfulness? (Cirele one.)
"Purchase" accounting only
(no pooling).................. I
Pooling when certain condlelons are 
aec; "purchase" otherwise........ 2
Representational faithfulness does 
not distinguish beeveen che cvo 
alternatives (skip eo issue 7)... 3

b. Row ouch more represencaclonally 
faithful are che data from che 
alternative you have chosen? (Circle 
one.)
Slighely more represencaclonally
faithful  ........... 1

Moderately aore represencaclonally
faithful...................  2

Much more represencaclonally
faiehful....................... 3

7. IN-SUBSTANCE DEFEASANCE OF DEBT
a. Which alcernadve provides data vhlch 

have more represeneaelonal 
faithfulness? (Circle one.)
Treat ln-eubscance defeasance

- as retirement of debt..........  I
Do noc ereac ln-subscance defea­
sance as retirement of debt 2
Represeneaelonal faithfulness does 
noc distinguish becveen the cvo 
alternatives (skip to issue 8)... 3

b. Hov much more represencaclonally 
faiehful are che data from che 
alternative you have chosen? (Circle
one.)
Slighely more represencaclonally
f alehf u 1........... ....... . 1

ModerateIv more represencaclonally
faithful................. 2

Much more repreaencaclonally
faiehful................. 3

8. STATEMENT OF CHANCES TN FINANCIAL POSITION
a. Which alternative provides daca vhlch 

have more represeneaelonal 
faithfulness? (Circle one.)
Cash basis.......   1
Working capita] basis............ 2
Representational faithfulness does noe distinguish becveen ehe cvo 
alternatives
(skip eo next page)......... 3

b. Hov much more represencaclonally 
faiehful are che daea troa ene 
alternative you have chosen? (Cirele
one.)
Slighely more represencaclonally
faiehful..  .....  I

Moderately more represencaclonally
faithful................  2

Much more represencaclonally
faithful................  3
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Predictive Value

"The quality of Information that helps uaers co increase the likelihood of correctly foreeaaclng 
rhe outcome of pnat or present events.” {Glossary, p. xvl; for further explanation see 
paragraphs 53-55.

EARL? EXTINGUISHMENT OF DEBT
a. Which alternative provides daca 

which have more predictive value?
(Circle one.)

Ordinary Income................... 1
Extraordinary item................ 2
Predictive value does not 
distinguish between the two 
alternatives (skip to issue 2).... 3

b. How much more predictive value do che 
data have compared co che 
alternative you have chosen?

(Circle one.)
Slightly more predictive value.... 1 
Moderacely more predictive value.. 2 
Much more predictive value.......  3

5. INVESTMENT TAX CREDTT
a. Which alternative provides data which 

have more predictive value?
(Circle one.)
"Deferral”........................  1
"Flow-through”....................  2
Predictive value does noc distinguish
between the two alternatives
(skip to issue 6)..................  3

b. Hov much more predictive value do che 
daca have compared co che alternative 
you have chosen? (Circle one.)

Slightly more predictive value  1
Moderacely more predictive value.... 2 
Much more predictive value.........  3

6- BUSINESS COMBINATIONS
a. Which alternative provides daca vhlch 

have more predictive value?
(Circle one.)
"Purchase” accounting only
(no pooling).......................  1
Pooling when certain conditions are
met; "purchase" otherwise..........  2
Predictive value does not distinguish
between ehe cvo alternatives
(skip eo issue 7)...................  3

b. Hov much more predictive value do che 
daea have compared to Che alternative 
you have chosen? (Circle one.)
Slightly more predictive value  1
Moderately more predictive value.—  2 
Much aore predictive value.........  3

7. IN-SUBSTANCE DEFEASANCE OF DEBT
a. Which alternative provides data which 

have more predictive value?
(Circle one.)
Treat in-subscance defeasance
as retirement of debt..............  1
Do not treat in-substance defea­
sance as retirement of debt......... 2
Predictive value does not distinguish
becveen che two alternatives
(skip co issue 8)..................  3

b. How much more predictive value do the 
daca have compared co che alternative 
you have chosen? (Circle one.)

Slightly more predictive value  1
Moderacely more predictive value.... 2 
Much more predictive value.........  3

2. RESEARCH AND DEVELOPMENT COSTS
a. Which alternative provides daca 

which have more predictive value?
(Cirele one.)
Capitalization..................  1
Expensing in current period......  2
Predictive value does noe 
distinguish between the two
alternatives (skip co issue 3).... 3

b. How much more predictive value do 
che daea have compared to the 
alternative you have chosen?

(Circle one.)
Slightly more predictive value.... 1 
Moderately more predictive value.. 2 
Much oore predictive value...  3

3. SUPPLEMENTAL INFLATION ACCOUNTING DATA 
FOR INDUSTRIAL FIRMS
a. Which alternative provides daca 

which have more predictive velue?
(Circle one.)
Constant dollar (general price
level-adjusted) accounting.......  1
Currenc (replacement)
cost accounting................... 2
Predictive value does not 
distinguish between che two 
alternatives (skip co issue 4).... 3

b. How much aore predictive value do 
the data have compared eo ehe 
alternative you have chosen?

(Circle one.)
Slightly more predictive value.... 1 
Moderacely more predictive value...2 
Much more predictive value.......  3

4. MARKETABLE EQUIT? SECURITIES
a. Which alternative provides data 

which have more predictive value?
(Circle one.)
At "market"......................  1
tower of cose or market on a
portfolio basis..................  2
Predictive value does noe 
distinguish between ehe two
alternatives (skip to issue 5).... 3

b. Hov much more predictive value 
do the daea have compared eo che 
alternative you have chosen?

(Circle one.)
Slightly more predictive value.... I 
Moderately more predictive value.. 2 
Much more predictive value........ 3

8. STATEMENT OF CHANGES IN FINANCIAL POSITION
a. Which alternative provides data which 

have more predictive value?
(Circle one.)
Cash basis.........................  1
Working capital basis..............  2
Predictive value does noe distinguish
between che two alternatives
(skip co next page)................  3

b. How much more predictive value do che 
daea have compared co the alternative 
you have chosen? (Circle one.)

Slightly more predictive value  1
Moderacely more predicHve value.... 2 
Much more predictive value........... 3
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TI mo 1
"Having information available co a derislon-oaker before it loses its capacity to influence 
decisions." (Glossary. p. xvl; for further explanation see paragraphs 56-57.

1. EARLY EXTINGUISHMENT OF DEBT
a. Which alternative provides dees 

which arc more cloely?
(Circle one.)

Ordinary income................  1
Extraordinary item.............  2
Timeliness does noc distinguish 
becveen che two alternatives 
(skip to issue>2)..............  3

b. Bow much more timely are the daca 
from che alternative you have chosen?

(Cirele one.)
Slightly more timely...........  1
Moderacely more cloely.  ......  2
Much more clmely................ 3

2. RESEARCH AND DEVELOPMENT COSTS
a. Which alternative provides data 

which are more cloely? (Circle 
one.)

Capitalization.................  1
Expensing in current period  2
Timeliness does noe distinguish 
beeveen che cvo alternatives 
(skip eo issue 3).........   3

b. How much more timely are che data 
from che elcemacive you have chosen?

(Circle one.)
Slightly more clmely...........  I
Moderately more cloely.........  2
Much more clmely...............  3

3. SUPPLEMENTAL INFLATION ACCOUNTING DATA 
FOR INDUSTRIAL FIRMS
a. Which alternative provides daea 

which are more timely? (Cirele 
one.)

Constant dollar (general price
level-adjusted) accounting  1
Current (replacement)
cose accounting................  2
Timeliness does not distinguish 
between the two alternatives (skip 
co issue A)..................... 3

b. How much more clmely are the
daca from che alternative you have 
chosen? (Circle one.)
Slightly more clmely.........  1
Moderately mote timely......   2
Much more timely.............  3

4. MARKETABLE EQUITY SECURITIES
a. Which alternative provides data 

which are more timely?
(Circle one.)
At "market"....................  1
Lower of cost or market on a
portfolio basis..............  2
Timeliness does noe distinguish 
between che cvo alternatives (skip 
co issue S)  ...........  3

b. How much more clmely are che
daea froa ehe alternative you have
chosen?

(Circle one.)
Slightly more timely..........   1
Moderately more timely.   2
Much more timely...............  3

5. INVESTMENT TAX CRFDIT
a. Which alternative provides data which

are more timely? (Circle one.)
"Deferral".................  I
"Flow-through".............  2
Timeliness does not distinguish 
between the two alternatives
(skip eo issue 6)...............  3

b. How much more timely are the daca
from the alternative you have chosen?

(Circle one.)
Slighely more timely  ......  1
Moderately more timely..........  2
Much more clmely................  3

6. BUSINESS COMBINATIONS
a. Which alternative provides daca which 

are more timely? (Circle one.) 
"Purchase" accounting only
(no pooling)....................  1
Pooling when certain conditions are
met; "purchase" otherwise...  2
Timeliness does noe distinguish 
between the two alternatives
(skip eo issue 7)...............  3

b. Hov much more clmely are the daca
from che alternative you have chosen?

(Circle one.)
Slighely more timely............  1
Moderacely more clmely..........  2
Much more clmely................  3

7. IN-SUBSTANCE DEFEASANCE OF DEBT
a. Which alternative provides data which 

are more timely? (Cirele one.)
Treat in-subseance defeasance
as retirement of debc...........  I
Do not treat ln-substance defea­
sance as retirement of debt  7
Timeliness does noe distinguish 
between the two alternatives 
(skip co issue 8)...............  3

b. How much more timely are che daca 
from che data from the alternative 
you have chosen? (Circle one.)

Slightly more clmely............  I
Moderacely more timely..........  2
Much more clmely................  3

8. STATEMENT OF CHANGES IN FINANCIAL POSITION
a. Which alternative provides daca which 

are more clmely? (Circle one.)
Cash basis......................  I
Working capital basis...........  2
Timeliness does noc distinguish 
between che cvo alternatives 
(skip eo next page).............  3

b. How much more clmely are che daca 
from the alternative you have chosen?

(Circle one.)
Slightly more clmely............  I
Moderacely more elmely..........  2
Much more Clmely................  3
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U>mpurul>l llcy

"The quality of Information that enable* u*ers to identify similarities In and differences 
between two sec* of economic phenomena." (Glossary, p. xv; for further explanation see
SFAC So. 1. paragraphs 111-119.

I. EARLY EXTINGUISHMENT OF DEBT
a. Which aleemaclve provides data 

which are more comparable?
(Circle one.)

Ordinary Income................  1
Extraordinary Item.............  2
Comparability does noe distinguish 
between Che two alternatives 
(skip to Issue 2)..............  3

b. How much more comparable are the data 
from ehe alternative you have chosen?

(Circle one.)
Slightly more comparable.......  1
Moderacely more comparable  2
Much more comparable...........  3

5. INVESTMENT TAX CREDIT
a. Whlcn alternative provides data which 

are more comparable? (Circle one.)
"Deferral”.....................  I
"Flow-through”.................  2
Comparability does noc distinguish 
between the cwo alternatives 
(skip to Issue 6)...............  3

b. How much more comparable nre che daca 
from che alternative you have chosen?

(Circle one.)
Slighely more comparable........  I
Moderately more comparable   2
Much more comparable.........  3

2. RESEARCH AND DEVELOPMENT COSTS
a. Which alternative provides daea 

which are more comparable? (Circle 
one.)
Capitalization.............. 1
Expensing In currene period..... 2 
Comparability does not distinguish 
between the two alternatives 
(skip'co issue 3)........   3

b. Hov much more comparable are che daca 
from che alternative you have chosas?

(Circle one.)
Slightly more comparable.......  1
Moderacely more comparable...... 2
Much more comparable............ 3

3. f-PIFMENTAL INFLATION ACCOUNTING DATA 
FOR INDUSTRIAL FIRMS
a. Which alternative provides daca 

which are more comparable? (Circle 
one.)
Constant dollar (general price
level-adjusted) accounting  1
Current (replacement)
cost accounting.  .........  2
Comparability does noe distinguish 
between che two alternatives (skip 
co Issue A)....................  3

b. How much more comparable are the 
daca from che alternative you have 
chosen? (Circle one.)

Slighely more comparable.......  1
Moderacely more comparable  2
Much more comparable...........  3

6. BUSINESS COMBINATIONS
a. Which aleemaclve provides daea which 

are more comparable? (Circle one.) 
"Purchase" accounting only
(no pooling)....................  1
Pooling when cercain conditions are
mee; "purchase” otherwise.......  2
Comparability does not distinguish 
between ehe two alternatives
(skip eo issue 7)...............  3

b. How much sore comparable are ehe data 
from the alternative you have chosen? 

(Circle one.)
Slightly more comparable........  1
Moderately more comparable......  2
Much more comparable............  3

7. IN-SUBSTANCE DEFEASANCE OF DEBT
a. Which alternative provides data which

are more comparable? (Circle one.)
Treat ln-substance defeasance 
as retirement of debt............ I
Do not ereat in-substance defea­
sance as retirement of debt.....  2
Comparability does not distinguish 
between the two alternatives 
(skip to Issue 8)...............  3

b. How much more comparable are che daca
from che daca from the alternative 
you have chosen? (Circle one.)
Slightly more comparable........  1
Moderacely more comparable....... 2
Much more comparable............. 3

4. MARKETABLE EQUITY SECURITIES
a. Which alternative provides data 

which are aore comparable?
(Circle one.)
At "market”....................  I
Lower of cost or market on a
portfolio basis...............  2
Comparability does not distinguish 
becveen che cvo alternatives (skip 
co Issue 5).......     3

b. How auch aore comparable are che 
daca from the alternative you have
chosen?

(Circle one.)
Slightly more comparable.......  1
Moderately aore comparable...... 2
Much more comparable...........  3

8. STATEMENT OF CHANCES IN FINANCIAL POSITION
a. Which alternative provides daca which 

are more comparable? (Circle one.)
Cash basis......................  1
Working capital basis...........  2
Comparability does not distinguish 
between che two alternatives 
(skip co next page).............  3

b. How ouch more comparable are che data 
from che alternative you have chosen?

(Circle one.)
Slighely more comparable........  1
Moderately more comparable....... 2
Much more comparable............. 3
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Verifiability

"The ability through consensu* among measures co ensure chac Information represents what It 
purports co represent or that che chosen method of measurement has been used without error or 
bias." (Glossary, p. rvi; for further explanation see Staceaent. paragraphs 81-89.)

1. EARLY EXTINGUISHMENT OF DEBT
a. Which alternative provides data 

which are more verifiable?
(Circle one.)

Ordinary income................  1
Extraordinary Item.............  2
Verifiability does not distinguish 
between the two alternative*
(skip to issue 2)..............  3

b. How much more verifiable are ehe daea 
from the alternative you have chosen?

(Circle one.)
Slightly more verifiable.......  1
Moderately more verifiable 2
Much more verifiable...........  3

5. INVESTMENT TAX CREDIT
a. Which alternative provides data which 

are more verifiable? (Circle one.)
"Deferral".....................  1
"Flow-through”.................  2
Verifiability does noc distinguish 
between the two alternatives 
(skip co Issue 6)...............  3

b. How much more verifiable arc the daca 
from che alternative you have chosen?

(Circle one.)
Slightly more verifiable........  1
Moderacely more verifiable....... 2
Much more verifiable........   3

2. RESEARCH AND DEVELOPMENT COSTS
a. Which alternative provides daea 

which are more verifiable? (Circle 
one.)
Capitalization.................  1
Expensing in current period  2
Verifiability does noe distinguish 
between the two alternatives 
(skip to iasue 3 3

b. How much more verifiable are ehe data 
from the alternative you have chosen?

(Circle one.)
Slighely more verifiable.......  I
Moderacely more verifiable...... 2
Much more verifiable...........  3

3. SUPPLEMENTAL INFLATION ACCOUNTING DATA
FOR INDUSTRIAL FIRMS
a. Which alternative provides data 

which are more verifiable? (Circle 
one.)
Constant dollar (general price
level-adjusted) accounting  1
Current (replacement)
cost accounting................  2
Verifiability does noe distinguish 
between che two alternatives (skip 
to issue 4)..........   3

b. How much more verifiable are che 
daca from che alcernaelve you have 
chosen? (Circle one.)

Slightly more verifiable.......  I
Moderately more verifiable 2
Much more verifiable............ 3

6. BUSINESS COMBINATIONS
a. Which alternative provides data which 

are more verifiable? (Circle one.) 
"Purchase" accounting only
(no pooling)....................  1
Pooling when certain conditions are
mee; "purchase" otherwise.......  2
Verifiability does noc distinguish 
between che cvo alternatives
(skip to Issue 7).......   3

b. How much more verifiable are che data 
from the alternative you have chosen? 

(Circle one.)
Slighely more verifiable........  1
Moderaeely more verifiable......  2
Much more verifiable............  3

7. IN-SU3STANCE DEFEASANCE OF DE3T
a. Which alternative provides data which 

are more verifiable? (Circle one.)
Treat in-substance defeasance
as retirement of debt...........  1
Do not treat* ln-substance defea­
sance k s retirement of debt...... 2
Verifiability does noc distinguish 
between the two alternatives 
(skip co Issue 8)...............  3

b. Hov much more verifiable are the daca
from che daca from Che aleemaclve 
you have chosen? (Circle one.)

Slighely more verifiable........  1
Moderacely more verifiable....... 2
Much more verifiable............  3

4. MARKETABLE EQUITY SECURITIES
a. Which aleemaclve provides data 

which are more verifiable?
(Circle one.)
Ac "marfcec”....................  1
Lower of cost or market on a
portfolio basis.......   2
Verifiability does noe distinguish 
between che two alternatives (skip 
co Issue 5)....................  3

b. How much more verifiable are che 
data from the alternative you have
chosen?

(Circle one 1
Slightly more verifiable.......  I
Moderately more verifiable 2
Much more verifiable...........  3

8. STATEMENT OF CHANGES IN FINANCIAL POSITION
a. Which alternative provides daca vhlch 

are more verifiable? (Circle one.)
C2sh basis......................  I
Working capital basis............ 2
Veriflability does noc distinguish 
becveen che two alternatives 
(skip co nexc page).............  3

b. How much more verifiable are che daca 
from che aleemaclve you have chosen?

(Circle one.)
Slightly more verifiable *.... 1
Moderacely more verifiable......  2
Much more verifiable............  3
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Procedures— Task 2
Now that you have completed Task 1, you are asked to make a series 

of pairwise comparisons with some objective in mind. For example, you 
may be considering the purchase of a personal computer. Two criteria you 
consider important to your decision of which computer to buy might be the 
ease of use of the machine and the availability of software for the 
machine. If you consider the availability of software as absolutely more 
important than the machine's ease of use, you would score the comparison 
by placing a 9 (see scale below) next to software availability, as shown 
below.

9 Software availability : Ease of use ______
If, instead, you felt that ease of use was weakly more important than was 
the availability of software, you would place a 3 next to ease of use:

_______  Software availability : Ease of use 3
If you felt that the two characteristics were of equal importance you 
would place a 1 in either blank.
Note that a number is placed by only one of the two characteristics. 
Please respond to all questions.
PLEASE INDICATE YOUR RESPONSES BY USING THE FOLLOWING NUMERICAL SCALE:
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Intensity of 
Importance Definition Explanation

1 Equal importance Two activities or times 
contribute equally to 
the objective

3 Weak importance of 
one over another

Experience and judgment 
slightly favor one activ­
ity or item over another

5 Essential or strong 
importance

Experience and judgment 
strongly favor one activ­
ity over another

7 Demonstrated importance An activity or item is 
strongly favored and its 
dominance is demonstrated 
in practice

9 Absolute importance The evidence favoring one 
activity over another is 
of the highest possible 
order of affirmation

2,4,6,8 Intermediate values 
between the two 
adjacent judgments

When compromise is needed

FOR EACH PAIRWISE COMPARISON, PLEASE REMEMBER TO PLACE A NUMBER NEXT TO
ONLY ONE OF THE TWO CHARACTERISTICS.
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FOR T H IS  PAIRW ISE COMPARISION, PLEASE REMEMBER TO PLACE A NUMBER NEXT TO
ONLY ONE OF THE TWO CHARACTERISTICS.

I. Relative importance with respect to Decision Usefulness.

Relevance : Reliability

Intensity of 
Importance Definition Explanation

1 Equal importance Two activities or times 
contribute equally to 
the objective

3 Weak importance of 
one over another

Experience and judgment 
slightly favor one activ­
ity or item over another

5 Essential or strong 
importance

Experience and judgment 
strongly favor one activ­
ity over another

7 Demonstrated importance An activity or item is 
strongly favored and its 
dominance is demonstrated 
in practice

9 Absolute importance The evidence favoring one 
activity over another is 
of the highest possible 
order of affirmation

2,4,6,8 Intermediate values 
between the two 
adjacent judgments

When compromise is needed
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FOR EACH PAIRW ISE COMPARISON, PLEASE REMEMBER TO PLACE A NUMBER NEXT TO
ONLY ONE OF THE TWO CHARACTERISTICS.

II. Relative Importance with respect to Relevance.

Predictive value 
Feedback value 
Comparability 
Timeliness 
Feedback value 
Timeliness

Comparability 
Timeliness 
Feedback value 
Comparability 
Predictive value 
Predictive value

Intensity of 
Importance Definition Explanation

1 Equal importance Two activities or times 
contribute equally to 
the objective

3 Weak importance of 
one over another

Experience and judgment 
slightly favor one activ­
ity or item over another

5 Essential or strong 
importance

Experience and judgment 
strongly favor one activ­
ity over another

7 Demonstrated importance An activity or item is 
strongly favored and its 
dominance is demonstrated 
in practice

9 Absolute importance The evidence favoring one 
activity over another is 
of the highest possible 
order of affirmation

2,4,6,8 Intermediate values 
between the two 
adjacent judgments

When compromise is needed
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FOR EACH PAIRW ISE COMPARISON, PLEASE REMEMBER TO PLACE A NUMBER NEXT TO
ONLY ONE OF THE TWO CHARACTERISTICS.

III. Relative Importance with respect to Reliability.

Verifiability : Representational faithfulness
Neutrality : Comparability
Representational faithfulness : Neutrality 
Comparability : Verifiability
Representational faithfulness : Comparability 
Neutrality : Verifiability

Intensity of 
Importance Definition Explanation

1 Equal importance Two activities or times 
contribute equally to 
the objective

3 Weak importance of 
one over another

Sxp6ri6SC6 cind j 
slightly favor one activ­
ity or item over another

5 Essential or strong 
importance

Experience and judgment 
strongly favor one activ­
ity over another

7 Demonstrated importance An activity or item is 
strongly favored and its 
dominance is demonstrated 
in practice

9 Absolute importance The evidence favoring one 
activity over another is 
of the highest possible 
order of affirmation

2,4,6,8 Intermediate values 
between the two 
adjacent judgments

When compromise is needed
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Procedures— Task 3
As the final part of your participation in the study please 

indicate which of the two accounting alternatives you prefer in each of 
the eight accounting choice situations described earlier. The eight 
issues are the same ones you evaluated in Task 1. For each accounting 
Issue, you will be asked to provide two responses. First, indicate which 
of the two alternatives you prefer for each issue by circling the number 
beside your choice. Second, indicate the strength of your preference for 
the selected alternative over the other alternative by circling the 
appropriate number on the four-point scale labeled from "very mild" (1) 
to "very strong" (4) printed next to the choices. Don't be concerned if 
you prefer an unlisted alternative more than the two provided. At this 
point, you need only choose from the two listed alternatives. In the 
next section, you will be asked to indicate alternatives that you prefer 
over those presented. Again, please respond to all questions.

I. A. Which of the following alternatives do you prefer more for 
BUSINESS COMBINATIONS? (Circle one number.)
"Purchase accounting only (no pooling) 1
Pooling when certain conditions are met; 
"purchase" otherwise................ 2
No preference (skip to V) 3

B. How strong is your preference for the selected alternative 
over the other alternative? (Circle one number.)
Very mild 1
Mild 2
Strong 3
Very strong 4
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II. A. Which of the following alternatives do you prefer more for 
RESEARCH AND DEVELOPMENT COSTS? (Circle one number.)
Capitalization.............................. 1
Expensing in current period................... 2
No preference (skip to VI)...................3

B. How strong is your preference for the selected alternative 
over the other alternative? (Circle one number.)
Very mild...................................1
Mild....................................... 2
Strong..................................... 3
Very strong................................. 4

III. A. Which of the following alternatives do you prefer more for
EARLY EXTINGUISHMENT OF DEBT? (Circle one number.)
Ordinary income............................. 1
Extraordinary item...........................2
No preference (skip to VII) ........... ......3

B. How strong is your preference for the selected alternative 
over the other alternative? (Circle one number.)
Very mild...................................1
Mild....................................... 2
Strong..................................... 3
Very strong.................................4
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IV. A. Which of the following alternatives do you prefer more for
SUPPLEMENTAL INFLATION ACCOUNTING DATA FOR INDUSTRIAL FIRMS?
(Circle one number.)
Current dollar (general price level-adjusted).... 1
Current (replacement) cost accounting.......... 2
No preference (skip to VIII).................. 3

B. How strong is your preference for the selected alternative 
over the other alternative? (Circle one number.)
Very mild.................................. 1
.Mild.......................................2
Strong..................................... 3
Very strong.................................4

V. A. Which of the following alternatives do you prefer more for
INVESTMENT TAX CREDIT? (Circle one number.)
"Deferral”................................. 1
"Flow-through".............................. 2
No preference (skip to )................... 3

B. How strong is your preference for the selected alternative 
over the other alternative? (Circle one number.)
Very mild.................................. 1
Mild...................................... 2
Strong.....................................3
Very strong................................ 4
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VI. A. Which of the following alternatives do you prefer more for 
IN-SUBSTANCE DEFEASANCE OF DEBT?
(Circle one number.)
Treat in—substance defeasance
as retirement of debt....................... 1

Do not treat in-substance defeasance
as retirement of debt....................... 2

No preference (skip to II).................... 3
B. How strong is your preference for the selected alternative 

over the other alternative? (Circle one number.)
Very mild................................... 1
Mild....................................... 2
Strong......................................3
Very strong................................. 4

VII. A. Which of the following alternatives do you prefer more for 
MARKETABLE EQUITY SECURITIES? (Circle one number.)
At "market”......       .1

Lower of cost or market on a portfolio basis......2
No preference (skip to III)....................3

B. How strong is your preference for the selected alternative 
over the other alternative? (Circle one number.)
Very mild................................... 1
Mild....................................... 2
Strong......................................3
Very strong................................. 4
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VIII. A. Which of the following alternatives do you prefer more for the 
STATEMENTS OF CHANGES IN FINANCIAL POSITION? (Circle one
number.)
Cash basis.................................. 1
Working capital basis......................... 2
No preference (skip to IV)......................3

B. How strong is your preference for the selected alternative 
over the other alternative? (Circle one number.)
Very mild...................................1
Mild....................................... 2
Strong..................................... 3
Very strong................................. 4
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1. (a) Were any of the instructions unclear? (Circle one number.)

2. Approximately how long did it take you to complete the entire task?

DEBRIEFING QUESTIONNAIRE

(a) Were any of the instructions unclear? (C:
1. Yes
2. No (Skip to question 2.)

(b) If so, please identify which part(s).

________________  minutes

3. How interesting did you find this experiment? (Circle one number.)
Very dull......................................... 1
Dull............................................. 2
Interesting....................................... 3
Very Interesting................................... 4
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4. Please indicate if for any of the eight accounting policy issues 
your most preferred alternative was not included in the given pair 
and briefly indicate your most preferred alternative.

5. (a) Were any of the definitions of the qualitative characteristics
excerpted from the Statement unclear?

Yes................................. 1
No (Skip to question 6)................2

(b) If so, please identify the qualitative characteristics.
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6. (a) On the whole, how helpful were the qualitative characteristics
and their definitions in your choice of accounting alternatives 
in Task 3?

Very helpful.............................. 1
Somewhat helpful.......................... 2
Of little help............................ 3
Of no help............................... 4

(b) Which qualitative characteristics (if any) and their 
definitions were helpful?

(Identify the qualitative characteristics.)

(c) Which qualitative characteristics (if any) and their 
definitions were of little or no help? (Identify the 
qualitative characteristics.)

7. Have you read Statement of Financial Accounting Concepts No. 2?
Yes.................................. 1
No................................... 2
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8. If you have any comments about the experiment or the experimental 
materials, please indicate them here.

THANK YOU FOR YOUR PARTICIPATION.
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