











Repreaentaricnnl Falthfuineas

see paragraphs 63=71.

“Correapondence or agreement hctween a measure or dencrlp:l(m and the pheunowenon chat 1t
puzpores to repremant (sometimes celled v-udisz).

(Glosmary, p. xvi; for further explanstion

L.

2.

3.

&,

FARLY EXTINGUISHMENT OF DEBT
a. Which alternative provides data
vhich have sote represancacionai
fatthfulness
(Cirecle one.)
Ordinary 10COBE..cceseecscccsses |
Extraordinary 1Ce®.ccccceeccccse 2
Reprasentational faithfulness does
not distinguish betveen che tvo
alternatives (skip to issue 2).. 3

b. How much more representaticnally

faithful are the data from the
alcernative you have chosen? (Circle
one.)
Slightly more represencactionally
faithful.ecccveescccscecncncse 1
Moderately woTe representacionally
fatehfuleceercocccsnncencocnns 2
Much more representationally
falthfuleceacecsccoccnnncccces 3

RESEARCH AND DEVELOPMENT COSTS
a. Which alternstive provides data
which have more representational
faithfulaess? (Circle one.)
Capitalizationeccescccccccnacces 1
Expensing 1in curtent pericd..... 2
Representational faithfulness does
not disctinguish between the two
alternatives (skip to {ssue 3).. 3
b. Fow much more tepresantationaliy
faithful are the data from the
slternative you have chasan?
(Circle one.)
Slightly smore representationally
fatthful.ceeeececrocccsoceacce 1
Moderately more represeatationslly
fafthfuleceeeeconnccccccncosss 2
Much more representationally
faithfalecececsoccccecocseence 3

SUPPLEMENTAL TNFLATION ACCOUNTING DATA
FOR INDUSTRIAL FIRMS
8. Which alternative provides dats
wvhich have more representational
fatthfulnesa? (Circle one.)
Constant dollar (general price
level-gdjusted) accounting...... l
Current (rcplacement)
COSL 8CCOURCINBoccsccccoscoccoce
Representstivnal faithfulness does
not distinguish betwveen the two
alternatives (skip to issue 4).. 3
b. How much more representationally
fatthful are the data frtom the
aiternative you have chosen?
(Circle one.)
Slightly acre tepresentationally
fatehful.ccecoceccccnccocssnss |
Moderately more representationslly
fatehful.ceococccccccccccasccs 2
Much more represcntstionally
fatthful.ceecccsccccssoscosess 3

MARKETABLE FOUITY SECURITIES
a. Which alternative provides data
vhich have sore represencacional
faithfulness?
(Circle one.)
At "anrket”..ccccovvecsscvcccces 1

Lover of cost or market on &
portfolio basSiBeccccccncccccsnns 2

Representstional faithfulness does
not distinguish batween the two
slternacives (skip to issus 5).. 3
b. How such more representacionslly
faithful are che data fros the
alternative you have chosen?
(Circle one.)
Slightly more represcncationally
fatehfulecceeecoceocoocvencnea L
Moderately more represencacionslly
£aithfulececercrcccocnscccces 2
Much more represencationally
fatehful,.ueerroecccncoccccces 3

S. [INVESTMENT TAX CREDIT
4. Which alternative provides data which
have more representational
fatthfulnesa? (Circle one.)
DeferTal . ecacccasocasssrccccns 1
"Flowethrough”.eeeeescccsccccess 2
Representational faithfulness does
not discinguish betveen the two
alternacives (skip co issue 6)... 3
b. How much more representationally
faichful are the data from the
alternative you have chosen?
one.)
Slightly more representaticaally
€21thful.ccececccvencnoroccoecs 1
Moderately more representationally
£althful.eccsacesosnosarsscccae 2
Much anre represencationslly
fatthfyl...ccecocecccccorcceces 3

(Circle

6. BUSINESS COMBINATIONS
a. Which alternative provides daca vhich
have more representational
fatthfulness? (Circle one.)
“Purchase” accounting only
(no pooling)eecceccceosasocscscen 1
Pooling when certain conditions are
met;: "purchase” otherwise........ 2
Representationsl faithfulness does
not distinguish between che two
altarustives (skip to issue 7}... 2
b. How much mors representationally
fatthful sre the data from the
slternative you have chiosen?
one.)
S1ightly mors representationally
EalEhful.cccocscccscccronocanes 1
Moderately more representationally
fatthful..ccecosocccoccoracenee 2
Much more representationally
faithfule.caeesoccccnvoccaneces 3

(Circle

7. IN~-SUBSTANCE DEFEASANCE OF DFBT
a. Which alternative provides data which
have more representacionsl -
faithfulness? (Circle one.)
Treat in-substance defessance
- as retirement of debt....cevecc.. 1
Do not treat in-subsctance defea-
sance as retirement of debt...... 2
Representational faithfulness does
not distinguish between the two
alternatives (skip to issue 8)... 3
b. How much more represencationally
faithful are the data from the
alternative you have chosen?
one.)
Slightly more representationally
falthful..ceeceecroncnccrscanse |
Moderately more represeatationally
falthful.ceeecovevecaccccencnes 2
Much more representationally
€atehful.cerccccccosvarorcocane 3

{Circle

8. STATEMENT OF CHANGFS TN FINANCTAL POSITICN
a. Which alternative provides daca which
have more representational
faithfulness? (Circle one.)
Cash basis.cccccccececene
Horking capital basi{S...ccceeeccee 2

Re, greunta:tcnu tll:h(ulnus does
distinguish hecween the two

alternatives
(skip to next page).ccceccveccces 3
b. How much aore representationally
faithful are the cats troa the
aslternative you have chosen?
one.)
Slightly more representationally
fafiehful..coeececasvoncrccnoas |
Moderately more representaticnally
fafthful..ooecoseveccccrccescne &
Much more representationally
falehfulo.ceeerncoccevaccccecsa 3

eesess L

(Cirele
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Predictive Value
"The quality of information that helps users to increase the likelihood of correctly forecasting
the outcome of past or prescnt events.” (Gloasary, p. xvi; for further erplanation sce

paragraphs 53-55.

1. FARLY EXTINGUISHMENT OF DEBT
a. Which alternative provides data
vhich have more predictive value?
{Circle one.)
Ordinary incom@....cvecacceeccoose 1
Extraordinary iteM...c.ccceccccceee 2
Predictive value does not
distinguish between the two
alternatives (skip to issue 2).... 3
b. How much more predictive value do the
data have compared to the
alternazive you have chosen?
(Circle one.)
Slightly more predictive value.... 1
Moderately more predictive value.. 2
Much more predictive value........ 3

2. RFSFARCH AND DEVELOPMENT COSTS
8. Which alternative provides data
which have more predictive value?
(Citcle one.)
CapitalizatioN.cecccccevecccacanes
Expensing in current pericd....... 2
Predictive value does not
distinguish between the two
alternatives (skip to issue 3)....
b. How much more predictive value do
the data have compared to the
alternative you have chosen?
(Circle one.)
Slightly more predictive value.... 1
Moderately more predictive value.. 2
Much more predictive value........ 3

—

w

3. SUPPLEMFNTAL INFLATION ACCOUNTING DATA
FOR INDUSTRIAL FIRMS
a. Which alternative provides data
which have more predictive value?
(Circle one.)
Constant dollar (general price
level-adjusted) accounting........ 1
Current (replacement)
COSE 3CCOUNEINBeecacoeccccaccanace 2
Predictive value does not
distianguish between the two
alternatives (skip to issue 4).... 3
b. How much more predictive value do
tine data have cowparié to the
alternative you have chosen?
(Circle one.)
Slightly more predictive value.... 1
Moderately more predictive value...2
Much more predictive valuG..cecec... 3

4. MARKETABLE FQUITY SECURITTES
a. Which alternative provides data
which have more predictive value?
(Cizcle one.)
At "market”.....c.cc000c00avacncas L
lower of cost or market on a
portfolio basis..ccevvecvcsncceceee 2
Predictive value does not
distinguish between the two
alcernatives (skip to i{ssue 5).... 3
b. How much more predictive value
do the data have compared to the
alternative ycu have chosen?
(Circle one.)
Slightly more predictive value.... 1

Moderately more predictive value.. 2
Much more predictive value........ 3

S.

6.

INVESTMFNT TAX CREDIT
a. Which alternative provides data which
have more predictive value?
(Circle one.)
"Deferral”.....cov0rvscc00nccccssas |
"Flow-through”.cececcrtcccsccccense 2
Predictive value does not distinguish
hetwecn the two alternatives
(skip to 188ue 6)eecvcrcrcrcencccass 3
b. How much more predictive value dc the
data have compared to the alternative
you have zhosen? (Circle one.)
Slightiy more predictive value...... 1
Moderately more predictive value.... 2
Much more predictive value.......... 3

BUSINESS COMBTNATIONS
a. Which alternative provides data which
have more predictive value?
(Ci{rcle one.)
"Purchase" accounting only
(no pooling).sceececvcsssssccccsccoas 1
Pooling when certain conditions are
met; "purchase” otherwise........... 2
Predictive value does not distinguish
betveen the two alternatives
(skip to 188U€ 7)ececececccccsccceccs 3
b. How much more predictive value do the
data have compared to the alternmative
you have chosen? (Circle one.)
Slightly more predictive value...... !
Moderately more predictive value.... 2
Much more predictive valuve.......... 3

IN-SUBSTANCE DEFEASANCE OF DEBT
a. Which alternative provides data which
have more predictive value?
(Circle one.)
Treat in-substance defeasance
as retirement of debt....c.cceeeveee |
Do not treat in-substance defea-
sance as retirement of debt......... 2
Predictive value does not distinguish
between the two alternatives
(skip to 1SSue 8).cecccccsoccscsoses 3
b. How much more predictive value do the
data have compgred to the alternative
you have chosen? (Circle one.)
Slightly more predictive value...... ]
Moderately more predictive value.... 2
Much more predictive value.....cceee 3

STATEMENT OF CHANGES IN FINANCIAL POSITION
a. Which alternative provides data which
have more predictive value?
(Circle one.)
Cash basiS.c.vvoecncscsccsccecsasvace L
Working capital basSiB.ccecsceccaccss 2
Predictive value does not distinguish
between the two alternatives
(skip tO next page).....ccccecsccess 3
b. How much more predictive value do the
data have compared to the alternative
you have chosean? (Circle one.)
Slightly more predictive value...... 1
Moderately more predicrive value.... 2
Much more predictive value........... 3
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decisions."”

Tloe lfocnen
“Having information available to a decision-maker before {t loses its capacity to influence

(Closrarv, p. xvi; for further explanation see parapraphs 56-~57.

1.

FARLY EXTINGUISHMENT OF DEBT
3. Yhick glternstive provides deta
which are more timely?
(Circle oue.)
Ordinary income...escesececsscss 1
Extraordinary itemM...cececccccss 2
Timeliness does not distinguish
between the two alternatives
(skip to issue~2).ccececcccncces 3
b. How much more timely are the data
from the ajternative you have chosen?
(Circle one.)
Slighetly more timely..cceececees 1
Moderately more timely.eccceecoss 2
Much more timely....ccccceccecees 3

RESEARCH AND DEVELOPMENT COSTS
a. Which alternative provides data
which are more timely? (Circle
one.)
CapitalizatioN.cecesececcscscnns
Expensing in current period.....
Timeliness does not distinguish
between the two alternatives
(skip to issue 3)....ccececcn... 3
b. How much more timely are the data
from the alternative you have chosen?
(Circle one.)
Slightly more timelV.ecccecescss 1
Moderately more timely...ccceeo.. 2
Much more timely....ccececcecaee 3

[SEod

SUPPLFMFNTAL TNFLATION ACCOUNTING DATA
FOR INDUSTRIAL FIRMS
a. Which alternative provides data
which are more timely? (Circle
one.)
Constant deollar (general price
level-adjusted) accounting...... 1
Current (replacement)
COSt 3CCOUNtINGeeececcccsccccces 2
Timeliness does not distinguish
between the two alternatives (skip
€0 iS5ue 4)cecececrrccccccccaces 3
b. How much more timely are the
data from the alternative you have
chosen? (Circle one.)
Slightly more timely.ceccocoscee
Moderately more timely...seeeess
Much more timely.cccecececccacee

W N -

MARKETABLE FQUITY SECURITIES
a. Which alternative provides data
which are more timely?
(Cizcle one.)
At "market”...cececceccccsccnnes 1
Lower of cost or market on &
portfolio basiS...cccecccccccces 2
Timeliness does not distinguish
between the two alternatives (skip
to £38U€ S5)..cccecvccceccccscces 3
b. How much more timely are the
data from the alternative you have
chosen?
(Circle one.)
Slightly more timely.......coees 1
Moderately more timely.....ccc.. 2
Much more timely.coceccecrcscees 3

S.

INVESTMENT TAX CRFDIT
a., Which alternative provides data which
are more timely? (Circle one.)
"Deferral”.cececececrcccncencens 1
"Flow-through"..ceoecececccccees 2
Timeliness does not distinguish
between the two alternatives
(skip to {88U€ 6)ceccccvcccoscacs 3
b. How much more timely are the dats
from the alternative you have chosen?
(Cizcle one.)
Slightly more timelyeeceaceasceass |
Moderately more timely..ccececaes 2
Much more timely.cceccececccccass 3

BUSINESS COMBINATIONS
&, Which alternative provides data which
are more timely? (Circle one,)
"Purchase" accounting only
(N0 Poolingdecscesceevseccasoaoaes L
Pooling when certain conditions are
met; "purchase" otherwise........ 2
Timeliness does not distinguish
between the two alternatives
(skip to I85U€ 7)ececcccccencance 3
b. How much more timely are the data
from the alternative you have chosen?
(Circle one.)
Slightly more timely.....cccccoe. 1
Moderately more timely....cceceee 2
Much more timely...ecoccecccevece 3

IN~-SUBSTANCF DEFEASANCE OF DEBT
a. Which alternative provides data which
are more timely? (Circle one.)
Treat in-substance defeasance
as retirement of debt......cev00. 1
Do not treat in-substance defea-
sance as retirement of debt...... ?
Timeliness does not distinguish
becween the two alternatives
(skip to issue B)..cecvecoecccces 3
b. How much more timely are the daca
from the data from the alternative
you have cnosen? (Circle omne.)
Slightly more timely.ceceeeccccee
Moderately more timely........c.c.
Much more timelye.ceccacescccacas

wW N

STATEMENT OF CHANGES IN FINANCIAL POSITION
a. Which alternative provides data which
are more timely? (Circle one.)
Cash basiS...coeeeccrcsccccccccas |
Working capital basiS...ccccceecs 2
Tizeliness does not distinguish
between the two alternatives
(skip to next page)....ccecec-os- 3
b. How much more timely are the data
from the alternacive you have chosen?
(Circle one.)
Siightly more timely.cceeeceecees 1
Moderately more timely...cececvene 2
Much more timely...cccececccececs 3
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between two seca of econemic phenomena.”

Comparability
"The quality of information that enablen users to identify similarities in and differences

SFAC No, 2, paragraphs 111-119,

(Gloemary, p. xv; for further explanation sce

L.

EARLY EXTINCUISHMENT OF DEBT
a. Which alternative provides data
which are more comparable?
(Cizcle one.)
Ordinary iNCOWR.ccveeecacccavsne 1
Extraordinary {teM.cececcccccnce 2
Comparadility does not distinguish
between the tvo alternatives
(skip to 138U€ 2)eeccceccrcccsse 3
b. How much more couparable are the data
from the alternative you have chosen?
(Circle one.)
Slightly more comparable........ |
Moderstely more comparable...... 2
Much more comparable...cccceeess 3

RESEARCH AND DEVELOPMENT COSTS
a. Which alternative provides data
which are more comparable? (Circle
one.
Capitalization..cecececcceconces 1
Expensing in current period..... 2
Comparability does not distinguish
between the two alternatives
(skip to {55uU@ 3).vceecccccnceee 3
b. How much more comparable are the data
from the alternative you have chosan?
(Circle one.)
Slightly more comparable........ 1
Moderately more comparable...... 2
Much more comparableé...ccccoceee 3

2 7PIFMENTAL INFLATTON ACCOUNTING DATA
FGR INDUSTRIAL FIRMS
a. Which altermative provides data
which are more comparable? (Circle
one.)
Constant dollar (general price
level-adjusted) accounting...... 1
Current (replacement)
COST 3CCOURCINBeavsesosrcncacans 2
Comparability does not distinguish
betwveen the two alcernatives (skip
€O 18SUE 4)evscacacconossassncas 3
b. How much more comparable are the
data from the alternative you have
chosen? (Circle one.)
Slightly more comparable........ 1
Moderately more comparable...... 2
Much more comparable......eseess 3

MARKETABLE EQUITY SECURITIES
a. Which alternative provides data
which are more comparable?
(Circle one.)
At "market"....ccce0c00cccecnces |
Lower of cost or market on a
portfolio basis....ccccvccccscces 2
Comparability does not distinguish
betwveen the two alternatives (skip
CO 168UE 5)eeecesvocccccaccccess 3
b. How much more comparable are the
data from the alternative you have
chosen?
(Circle one.)
Slightly more comparable........ 1
Moderately more comparable...... 2
Much more comparable.....cceoeee 3

5.

INVESTMENT TAX CREDIT
a. Whicn alternative provides daca which
are more comparable? (Circle ome.)
"Deferral.ccccccccoccascecaeaes 1
"Flow~through".scecesrecoescense 2
Comparability does not distinguish
between the two alternatives
(skip to 1ssue 6)ccceccccroncccas 3
b. How much more comparable are the data
from the alternative you have chosen?
(Circle one.)
Slightly more comparable......... |
Moderately more comparable....... 2
Much more comparable.....c...ccee 3

BUSINESS COMBINATIONS
a., Which alternative provides data which
are more comparable? (Circle one.)
“Purchase” accouncing only
(nc pooling)eececsceccscssccnseces 1
Pooling when certain condicions are
met; "purchase” otherwise........ 2
Comparsbility does not distinguish
betwean the two alternatives
(skip to i8sue 7).ccccecccccccccs 3
B. How much move comparsble are the data
from the slternative you have chosen?
(Circle one.)
Slightly more comparable......... 1
Moderately more comparable....... 2
Much more comparable....cccecceeees 3

IN-SUBSTANCE DEFFASANCE OF DEBT
a. Which alternative provides data which
are more comparable? (Circle one.)
Treat in-substance defeasance
as retirement of debt.....ccc.... 1
Do not treat in-substance defea~
sance as retirement of debt...... 2
Comparability does not distinguish
between the two alternatives
(skip to 1ssue 8).ceeecccccecacae 3
b. How much more comparable are the data
from the data from the alternative
you have chosen? (Circle ome.)
Slightly more cowparable......... 1
Moderately more comparsble....... 2
Much more comparableé....eceoesees 3

STATEMENT OF CHANCES IN FTINANCIAL POSITION
a. Which alternmative provides daca which
are more comparable? (Circle one.)
Cash basiS.ccceccccnrccvcnscssoes |
Working capital basiS....ceceveee 2
Comparability does not distinguish
between the two alternatives
(skip to next page)...ccececccons 3
b. How much more comparable are the data
frow the alternative you have chosen?
(Circle one.)
Slightly more comparable......... 1
Moderately more comparable....... 2
Much more comparable..ccceccececee 3
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Verifiability

"The ability through consensus among measures to ensure that information represents what it
purporcs to represent or that the chosen method of mcasurement has been ured without error or
bias.”" {(Clossary, p. xvi; for further explanation sce Stutement, paragrashs 81-89.)

1.

EARLY EXTINGUISHMENT OF DEBT
a. Which alternative provides data
vhich are more verifiable?
(Circle one.)
Ordinary inCOM@.c.ccevcenceccens 1
Extraordinary iteM.e.ccceccccccace 2
Verifiability does not distinguish
betveen the two alternatives
(skip to {88U€ 2).ccecercceccnes 3
b. How amuch more verifiable are the data
from the alternative you have chosen?
(Circle one.)
Slightly more verifiable........ 1
Moderately more verifiable...... 2
Much more verifiable..ceeecacecs 3

RESEARCH AND DEVELOPMENT COSTS
a. Which alternative provides data
which arve more verifiable? (Circle
one.)
Capitalization....ceeeeccocacses 1
Expensing in current period..... 2
Verifiability does not distinguish
betwveen the tvo alternatives
(skip to issue 3).cccececscacees 3
b. How much more verifiable are the data
from the aiternative you have chosen?
(Circle one.)
Slightly more verifiable........ |
Moderately more verifiable...... 2
Much more verifiable....ceceeces 3

SUPPLFMENTAL INFLATION ACCOUNTING DATA
FOR INDUSTRTAL FIRMS
a. Which alternative provides data
which are more verifiable? (Circle
one.)
Constant dollar (general price
level-adjusted) accounting...... 1l
Current (replacement)
COSt BCCOUNCANG.cceccecorrensces 2
Verifiability does not distinguish
berween the two alternatives (skip
£0 1SSUe 4)eercrcccccccccscocses 3
b. How much more verifiable are che
data from the alternacive you have
chosen? (Circle one.)
Slightly more verifisble.cceesse 1
Moderately more verifiable...... 2
Much more verifiable.....cccceee 3

MARKETABLE EQUITY SECURITIES
a. Which alternacive provides data
which are more verifiable?
{Circle ome.)
At "market”....cvvvee0secancsaes |
Lower of cost or market on a
portfolio basis....ceecevccecees 2
Verifiability does not distinguisgh
between the two alternatives (skip
to 183U€ 5)icececcccccscsccceces 3
b. How much more verifiable are the
data from the alternative you have
chosen?
(Circle one.)
Slightly more verifiable........ 1
Moderately more verifiable...... 2
Much more verifiable....ccececee 3

S.

6.

7.

INVESTMENT TAX CREDIT
a. Which alternative provides data which
are more verifiable? (Circle one.)
"Deferral”..ccacaceccrccncacenes 1
"Flow-through”..ceeececcnceceees 2
Verifiability does not distinguish
betwveen the two alternatives
(skip to issue 6)eceecvcrccecceas 3
b. How much more verifiasble ace the daca
from the alternstive you have chosen?
(Circle one.)
Slightly more verifiable......... 1
Moderately more verifiable....... 2
Much more verifiable.ccccccececes 3

BUSINESS COMBINATIONS .
a. Which alternative provides data which
are mora verifiable? (Circle onme.)
"Purchase” accounting only
(no pooling).ecececsccccncccsnaas L
Pooling when certain conditions are
met; "purchase" otherwise........ 2
Verifiabilicy does not distinguish
between the two aiternatives
(skip to 138u€ 7).ccecccccccascns 3
b. How much more verifiable ave the dsta
from the alternative you have chosen?
(Circle one.)
Slightly more verifiable......... 1
Moderately more verifiable....... 2
Much more verifiable......cccc.ee 3

IN-SUBSTANCE DEFEASANCE OF DEBT
a. Which alternative provides data which
are more verifiable? (Circle one.)
Treat in-substance defeasance
as retirement of debte.ccosccieoaos 1
Do not traat’ in-substance defea~
sance as recirement of debt...... 2
Verifiability does not distinguish
between the two alternatives
(skip to issue 8)eecceccccrccccss 3
b. How much more verifiable are the data
from the data from the alternmative
you have chosen? (Circle one.)
Slightly more verifiable......... 1
Moderately more verifisble....... 2
Much more verifiable............. 3

STATEMENT OF CHANGES IN FINANCIAL POSITION
a. Which alternative provides data which
are more verifiable? (Circle one.)
Cash 528iS.cccececcccncccasnnnsen |
Working capital basiB.eeseecscces 2
Verifiability does not distinguish
betveen the two altermatives
(skip to next page).cccceeeeceoces 3
b. How much mnre verifiable are the data
from the alternative you have chosen?
(Circle one.)
Slightly more verifiable.....i... !
Moderately more verifiable....... 2
Much more verifisble......ccev.ee 3
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Procedures—-Task 2

Now that you have completed Task 1, you are asked to make a series
of pairwise comparisons with some objective in mind. For example, you
may be considering the purchase of a personal computer. Two criteria you
consider important to your decision of which computer to buy might be the
ease of use of the machine and the availability of software for the
machine. If you consider the availability of software as absolutely more
important than the machine's ease of use, you would score the comparison
by placing a 9 (see scale below) next to software availability, as shown
below.

9 Software availability : Ease of use

If, instead, you felt that ease of use was weakly more important than was
the availability of software, you would place a 3 next to ease of use:

Software availability : Ease of use 3

If you felt that the two characteristics were of equal importance you
would place a 1 in either biank.

Note that a number is placed by only one of the two characteristics.

Please respond to all questionms.

PLEASE INDICATE YOUR RESPONSES BY USING THE FOLLOWING NUMERICAL SCALE:
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131

Intensity of

Explanation

Importance Definition
1 Equal importance
3 Weak importance of

one over another

5 Essential or strong
importance

7 Demonstrated importance

9 Absolute importance

2,4,6,8 Intermediate values
. between the two
adjacent judgments

Two activities or times
contribute equally to
the objective

Experience and judgment
slightly favor ome activ-
ity or item over another

Experience and judgment
strongly favor one activ-
ity over amother

An activity or item is
strongly favored and its
dominance is demonstrated
in practice

The evidence favoring one
activity over another is
of the highest possible
order of affirmation

When compromise is needed

FOR EACH PATRWISE COMPARISON, PLEASE REMEMBER TO PLACE A NUMBER NEXT TO

ONLY ONE OF THE TWO CHARACTERISTICS.
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FOR THIS PATRWISE COMPARISION, PLEASE REMEMBER TO PLACE A NUMBER NEXT TO

ONLY ONE OF THE TWO CHARACTERISTICS.

I. Relative importance with respect to Decision Usefulness.

Relevance : Reliability
Intensity of
Importance Definition Explanation
1 . Equal importance Two activities or times
contribute equally to
the objective
3 Weak importance of Experience and judgment

one over another

5 Essential or strong
importance
7 Demonstrated importance
9 Absolute importance
2,4,6,8 Intermediate values

between the two
adjacent judgments

slightly favor onme activ-
ity or item over another

Experience and judgment
strongly favor one activ-
ity over another

An activity or item is
strongly favored and its
dominance is demonstrated
ia practice

The evidence favoring one
activity over another is
of the highest possible
order of affirmation

When compromise is needed
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FOR EACH PATRWISE COMPARTISON, PLEASE REMEMBER TO PLACE A NUMBER NEXT TO
ONLY ONE OF THE TWO CHARACTERISTICS.

II. Relative Importance with respect to Relevance.

Predictive value H Comparability
Feedback value : Timeliness

Comparability : Feedback value
Timeliness : Comparability

Feedback value

Predictive value

Timeliness : Predictive value
Intensity of
Importance Definition Explanation
1 Equal importance Two activities or times
contribute equally to
the objective
3 Weak importance of Experience and judgment
one over another slightly favor one activ-
ity or item over another
5 Essential or strong Experience and judgment
importance strongly favor one activ-
’ ity over another
7 Demonstrated importance An activity or item is
strongly favored and its
dominance is demonstrated
in practice
9 Absolute importance The evidence favoring one
activity over another is
of the highest possible
order of affirmation
2,4,6,8 Intermediate values When compromise is needed

between the two
adjacent judgments
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FOR EACH PATIRWISE COMPARISON, PLEASE REMEMBER TO PLACE A NUMBER NEXT TO
ONLY ONE OF THE TWO CHARACTERISTICS.

III. Relative Importance with respect to Reliabilitz.

__ Verifiability ¢ Representational faithfulness

_____ Neutrality : Comparability -
____ Representational faithfulness : Neutrality -
____ Comparability : Verifiability

Representational faithfulness : Comparability

Neutrality : Verifiability
Intensity of
Importance Definition Explanation
1 Equal importance Two activities or times

contribute equally to
the objective

3 Weak importance of Experience and judgment
one over another slightly favor ome activ-

ity or item over another

5 Essential or strong Experience and judgment
importance strongly favor one activ-

ity over another

7 Demonstrated importance An activity or item is
strongly favored and its
dominance is demonstrated
in practice

9 Absolute importance The evidence favoring one
activity over another is
of the highest possible
order of affirmation

2,4,6,8 Intermediate wvalues When compromise is needed
between the two
adjacent judgments
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Procedures—Task 3

As the final part of your participation in the study please
indicate which of the two accounting altermatives you prefer in each of
the eight accounting choice situations described earlier. The eight
issues are the same ones you evaluated in Task 1. For each accounting
Issue, you will be asked to provide two responses. First, indicate which
of the two alternatives you prefer for each issue by circling the number
beside your choice. Second, indicate the strength of your preference for
the selected alternative over the other alternative by circling the
appropriate number on the four-point scale labeled from "very mild" (1)
to "very strong” (4) printed next to the choices. Don't be concerned if
you prefer an unlisted alternmative more than the two provided. At this
point, you need only choose from the two listed altermatives. 1In the
next section, you will be asked to indicate altermatives that you prefer
over those presented. Again, please respond to all questionms.

I. A. VWhich of the following alternatives do you prefer more for
BUSINESS COMBINATIONS? (Circle one number.)

"Purchase accounting only (no pooling)....cecevs..l

Pooling when certain conditions are met;
"purchase"” OtherwisSe...c.cecocecccrcccccccoconsosee?

No preference (Skip tO V).ceeeeereeccccccccnccoosel

B. How strong is your preference for the selected alternative
over the other alternative? (Circle one number.)

Very mildecccceceececccccnrcccccscccasoccccasscacseal
Mild.......0’............‘.l......l.......‘..‘....z

SLIONEereesccrcssacssssccsossscsscrcsssncsvscscccsccsal

Very StIONg.ceccececorcesocsacsscsscsrcosasssncecccal
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II. A. Which of the foliowing altermatives do you prefer more for
RESEARCH AND DEVELOPMENT COSTS? (Circle one number.)

Capitaiization.. ...... ecesereccscresctcacsccsssenens 1
Expensing in current period..eescceccccecencccncsel
No preference (Skip t0 VI)..ieeeevcceeoocecacccnaesl

B. How strong is your preference for the selected alternmative
over the other alternative? (Circle one number.)

Very mildeesceocrecrececcascvocccccesoncscncocannal
< 4

2 25 of o)« 1~ S

Very SErOng.cececscscscsncacea cececsscrsccscccencsl

IIT. A. Which of the following alternatives do you prefer more for
EARLY EXTINGUISHMENT OF DEBT? (Circle one number.)

Ordinary incOme...ccceeeccecscsscnsscssssssscaassal
Extraordinary iteMicccececcceccnsasreccsosacrannesl
No preference (skip to VII)...... cececccsserancans 3

B. How strong is your preference for the selected altermative
over the other altermative? (Circle one number.)

Mild.veeeceencreeecececoccesocccaccncanonscnncaneal

StYONgeceecrvoccocsscrscsscrcasrossvosscssasvcsascsad

Very StrOnNgececceecccecceccecesscscocsocssccssccoechh
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IV. A. Which of the following alternatives do you prefer more for
SUPPLEMENTAL INFLATION ACCOUNTING DATA FOR INDUSTRIAL FIRMS?
(Circle one number.)
Current dollar (gemeral price ievel—adjusted).....l
Current (replacement) cost accounting.....ccceeeee

No preference (skip to VIII).eeeveocccccccocacenesld

B. How strong is your preference for the selected alternative
over the other alternative? (Circle one number.)

Very mild...cecececcecenocevccnccesocsccaccasonannsl
MilGeeeeeooscesceacecsccrscnccsannnasencncscoscccssel

StLTONEeeesreoeccsoccavasesscscsscavssssssncscassanscsel

Very StIONE..ecesccccoscscscsccsvasssnscsccssannecth

V. A. Which of the following altermatives do you prefer more for
INVESTMENT TAX CREDIT? (Circle one number.)

MDeferral” ... ciuierceccaccecncecacoccscsascacscanasl
Flow—~through”...ceceeececceecenrecccccccsasonsnas?
No preference (skip to Yeeeeererscscccsscscnassl

B. How strong is your preference for the selected altermative
over the other alternative? (Circle one number.)

Very mild...O...l.........-‘.n..........‘.‘...l-0'1

Mildeeoeceeerooccoccnccecooseccncecsvocccccccnnceel

SLTONgeceeecveccscccsnscocsessncsncssscccccscsssaceed

Very StIONg..ccccececcecsvscccccssccccosscccocscnssesth
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VI. A. Which of the following alternatives do you prefer more for
IN-SUBSTANCE DEFEASANCE OF DEBT?
(Circle one number.)

Treat in-substance defeasance
as retirement of debt..ccceeccecoccccccaccccnssal

Do not treat in-substance defeasance
as retirement of debt..cccececsccccecescnconcocnsel

No preference (Skip to II)eccceccrecacccccccccanesl

B. How strong is your preference for the selected alternative
over the other aitermative? (Circle one number.)

Very mild...ciececececocscacccscecsasacccsacnncsssl

Mild.ceeereeccecccanes P

SLTONgeceveecscecocssccsocscsccacsccsccsscscscsanscnad

Very StrIOng...cccccccecccoscascocccncsncscacsccocscal

VII. A. Which of the foilowing alternmatives do you prefer more for
MARKETABLE EQUITY SECURITIES? (Circle one number.)

At "market" ... iieciiiitcereercrrrrrcrerororenronsl
Lower of cost or market om a portfolio basis......2
No preference (Skip t0 III)...cceeecccccccasccccnsal

B. How strong is your preference for the selected alternative
over the other altermative? (Circle one number.)

Very mild...ccceeecececcncoccasoocacsccancnnes P |

Mild.eeeeoeeroeeecnccoceocccoccsonncaccconcccncosnel

SLYODE.ceeecceeccoccscacocsoscsscanncsessscsconansasnd

Very Strong.......o..-.....o.-.----oooo..-........‘b
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VIII. A. Which of the following aiternatives do you prefer more for the
STATEMENTS OF CHANGES IN FINANCTAL POSITION? (Circle one
number.)

Cash basiSe.eecececceecncscacccccocccencncsaccnnnsal
Working capital basiS..eececccscessceccacccsscnneel

No preference (skip to IV)...ceceeescneccacacnnenel

B. How strong is your preference for the selected alternative
over the other altermative? (Circle one number.)

Very Mildeeeeeeeeeesesencenensesssenscsasannnns ...l
Mildeueeseenoesoenonoonanans teeeeerreececeranacees2

SLTONE.ecccoccccccsaccsocccccoccansoscncscncanccnssal

Very StIONgZ.ecececccscsccesccccccscssccsssssssssacsced
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DEBRIEFING QUESTIONNAIRE

1. (a) Were any of the instructions unclear? {(Circle one number.)

1. Yes

2. No (Skip to question 2.)

(b) If so, please identify which part(s).

2. Approximately how long did it take you to complete the entire task?

minutes

3. How interesting did you find this experiment? (Circle one number.)

Very dull.c.ceeceececoceoccccccccconcesccncccsccnsnacacnsl

Dull".....0..‘..0.........'I.........."........".I....z

Interestingecececececcvecesccccsccosccccccccscarsocccnncoccscnl

Very Interesting....ceecececocceccsccccccccccccsccnceanneelh
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4. Please indicate if for any of the eight accounting policy issues
your most preferred zlternmative was not included in the given pair
and briefly indicate your most preferred alternative.

5. (2) Were any of the definitions of the qualitative characteristics
excerpted from the Statement unclear?

Ve Seeeeeocacoccscsosossccccsscncssccccssnssasl

No (Skip to question 6).eceecceccccccsccsal

(b) If so, please identify the qualitative characteristics.

i
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6. (a) On the whole, how helpful were the qualitative characteristics
and their definitions in your choice of accounting altermatives
in Task 3?
Very helpful..ecceeeacsscsscccosacccsnsccscosasl
Somewhat helpful...ceecececcccccacccecssscccenal
Of little helpe.ccceeseccccccvcocooncssansnsecssl

Of no help.ecceeecsccccocsosnccens S

(b) Which qualitative characteristics (if any) and their
definitions were helpful?

(Identify the qualitative characteristics.)

(¢) Which qualitative characteristics (if any) and their
definitions were of little or no help? (Identify the
qualitative characteristics.)

7. Have you read Statement of Fimancial Accounting Concepts No. 27

YES.eeeooooseoocoscvnssnnscsasssscscnnncnncesl

NOueeoeoooososooaacocscanoasoensscsscssaasosel

.
]
280

=
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8. If you have amy comments about the experiment or the experimental
materials, please indicate them here.

THANK YOU FOR YOUR PARTICIPATICN.

e

=
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