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3650 Nicholson Drive, aApt. 1130
Baton Rouge, Louisiana 70862
July 14, 1974

Dear

Current developments emanating from the Securities and Exchange Commission
relating to requirements for replacement cost accounting disclosures have stirred
great interest in replacement cost measurement techniques, One of the passible
methods for determining replacement costs is that of real estate appraisals.

As a doctoral atudent in accounting at Louisiana State University, I am
writing a dissertation which relates to the reliabllity of Iindependent real
estate appralsals in estimating the market values under different economic conditions.
In addition, this study 1s designed to help determine the perception of the
reliability of appraisal methods.

The study requires a nationwide sample of commercial properties that have been
gold in 1975 and 1972, and were appraised by independent appraisers prior to their
aale. The results of this research would hopefully have far-reaching implications
for finaneial reporting.

1 have developed a very short questionnaire to gather the necessary information.
Your responges will be held in complete confidence. No individual or firm names
are requested. All responses will be summarized and used in statistical analyses.
Will you please complete the enclosed questionnaire and retura it in the envelope
provided. An adequate response from the businees community is necesaary if this
study is to be successful. Your cooperation will be most appreciated.

1f you would like to receive a copy of the results of this study please fill
in your name and address below and return this sheet to me. I sincerely hope that
you will cooperate in this very timely and relevant vesearch project.

Sincerely,

A, K. 2Zawati
Enclosure

Name

Address




I- In the following 8ix questions, indicate the answers, where:
SAmStronply Agrec, A=Agree, NeNeutral, DeDisagree, Sh=Stroogly Disspree

(1) 1In most circumstances, the appraisal value of
commercial and industria] real estate prapectics

[+]

162

would be reasonably close to the selling price, SA& A N D SD
{2) Appraieals difler substantially hetween independent
appraisers. SA A N D SD
(3) The appratisal value is more useful in decision
making than book wvalue, SA A N D SD
(6} The reliability of appraisal values will differ
substantially from one geographic region to another, SA A N D 5D
(5) Appraisal value le a reasonably reliable estimate of
current market value, SA A N D SD
(6) For unique type aasets, such as real estate, appraisal
values represent the best available estimate of
current value, SA A K D 5D
1I- Thia is the essential part of thie study, Plesse provide the requested data for
five commercial or industrial real estate properties mold in 1975 and 1972. It
18 necessary that the properties were sppraised by an outside appraisar prior to
their sale, 1If possible, it would be appreciated if the ten sales could be
selected op random basis, If all the information is not available, I would
appreciste recelving whatever information you can give me,
-1975-
Property Property Value
Sale By Outside Year Of State in Which Property
Price Appraisal Appralsal Book Value Property Located :
$ $ 5
$ $ $
$ $ $
§ $ $
$ $ 8
$ $ 3
$ s $
$ $ . 3
§ 5 $
8 $ $
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3650 Nicholson Drive, Apt. 1130
Baton Rouge, Loulsiana 70802
Auguat 17, 1976

Dear

I have Bent you a letter asking your assistance and
cooperation in my dissertation research project., If you have

already responded, kindly accept this letter as a thank you

note for your help, If you have not had time to answer, please

complete the questionnaire and return it in the envelope pro-
vided, Every response counts in this project and can determine
the success of this study. 1 sincerely depend on your willing-

ness to cooperate, Won't you help me?

Sincerely yours,

A, K., Zawatl

Enclosure
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