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There is no objection to the recognition of implicit interest
costs in connection with the amortization of the liability for advances
by customers. However, many accountants object to recognition of
implicit interest costs in the accounts. In any event, the compound
interest method for admeortizing advances from customers should
be used regardless of whether interest expense is recognized in
the accounts.

A "reserve for self-insurance' may be created through a
periodic charge to income. Frequently a ""reserve'' created in this
manner is classified as a liability in the balance sheet. This '""reserve"
account is not a liability since it represents a possible future trans-
action which may never take place; it is not the result of a past
transaction. Furthermore, there are no claims against the company
nor does the company have any duty to deliver assets in the future
to someone outside of the company.

Contingent liabilities. A contingent liability has three charac-

teristice: (1) it is a result of a past event; (2) it depends on some
future event taking place before it becomes an actual liability; and
{3) the amount of the contingent liability may or may not be known.
For example, a note receivable discounted at the bank is a contingent
liability since it is the result of a past event--the discounting of the

note--and a future event--the failure of the maker of the note to pay
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the bank when the note is due--must take place before it becomes
an actual liability. In this example, the amount of the contingent
liability can be determined from the terms of the note.

There are several methods of presenting contingent liabilities
in the balance sheet: (1) creating a reserve account by appropriation
of retained earnings; (2) recording the asset at gross and deducting
the contingent liability; (3) showing both the contingent asset and
related contingent liability in the balance sheet; (4) showing the
contingent liability under a separate balance sheet heading; and
(5) using a footnote to disclose the contingent liability.

There are several objections to the use of reserves as a means
of disclosing contingent liabilities., One objection is that the appro-
priation of retained earnings neither provides a cash fund nor streng-
thens the capital structure. Frequently readers of financial state-
ments interpret a ''reserve' account to mean that the company has a
cash fund equal to the amount in the '"reserve account,' Thus, the

use of a "

reserve'' could result in some misleading conclusions con-
cerning the financial position of a company. Furthermore, the entire
balance of retained earnings is, in effect, a reserve for contingencies,
and subdividing this balance for the purpose of creating a reserve for

contingencies would not be particularly helpful.

When a contingent liability involves a related contingent asset,
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the amount of the contingent asset can be included in an asset account
with the related contingent liability as a contra account. An alterna-
tive procedure would be to show the contingent asset as an asset

in the balance sheet and to show the related contingent liability as

a liability. Both of these procedures are objectc 1 to on the grounds
that items are included among the assets and liabilities which are
not actual assets and liabilities,

The contingent liability may be shown in its proper place in
the balance sheet, but indented, so that it will not enter into the total.
This method might confuse the financial statement reader because
contingent liabilities are included among actual liabilities and this
could leave the reader with the impression that they are just like
actual liabilities.

The best solution to the problem of the disclosure of contingent
liabilities is the use of footnotes, This method is recommended by
most accounting writers as well as the leading accounting organiza-
tions. Also modern accounting practice tends to prefer the use of
footnotes for disclosure of contingent liabilities.

Summary. In recent years accountants have emphasized the
importance of the income statement in the reporting of financial infor-
mation. This preoccupation of accountants with income measurement

has had the effect of downgrading the importance of the balance sheet
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in financial reporting. If the balance sheet is to regain its lost stature,
then improvements must be made so that this statement will accurately
reflect the financial position of the business enterprise,

Although there are many areas in which improvements need to
be made in the balance sheet, this work has been primarily concerned
with improvements in only one of these areas--liabilities. Improve-
ment in liability accounting involves solutions to the problems of
defining, measuring, and classifying liabilities. It has been the pur-
pose of this work to present a theory of liability accounting which can
be used to solve these problems. Each credit item discussed in this
work was critically evaluated in terms of this theory of liability
accounting,

The present-day emphasis of accounting on income determina-
tion often leads to the creation of certain accounts with credit balances
which appear on the balance sheet as liabilities, The more common
of these credit items are deferred income taxes, reserve for repairs,
estimated future collection costs on receivables, and reserve for
self-ineurance. These items do not qualify as liabilities since each
one lacks one or more of the following characteristics of a liability:
(1) it is an obligation; (2) it requires a future outlay of money or its
equivalent; (3) it is the result of a past or current transaction; and

(4) it is subject to reliable estimation. Furthermore, certain items,
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such as long-term leases, guarantees and warranties, and pension
plans, are often omitted from the balance sheet even though they have
all the characteristics of liabilities,

The accountant usually measures a liability at its face or
maturity value. This is especially true in the case of long-term lia-
bilities. For example, bonds payable are often shown in the balance
sheet at their face or maturity value. The effective amount of this
liability is not this value; it is the present value (computed at the
yield rate of interest) of all future payments. Therefore, the liabili-
ty for bonds payable should be measured at its present value. This
can be best accomplished by crediting the proceeds of the bond issue
to a liability account. In addition, accrued interest (computed at the
yield rate of interest) is also credited to this same account. This
procedure results in the measurement of the bond liability at its present
value,

The above procedure should be used for recording all long-
term liabilities., Where curreat liabilities explicitly recognize the
element of interest, the above procedure should also be used for
recording the liabilities. However, where current liabilities do not
explicitly recognize the element of interest, the liabilities should be
measured and recorded at the amount at which they can be effectively

discharged.
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The problem of classifying liabilities can be solved if the
accountant adopts a logical scheme for classifying both liabilities and
assets. The best approach to this problem is to nse the operating
cycle as a basis for separating assets and liabilities into current
and long-term groups. Therefore, a current liability is one which
will be paid within the operating cycle and which will reasonably be
expected to require for its liquidation the use of current assets or
the creation of other current liabilities. Liabilities not meeting these
requirements are to be classified as long-term. A similar classifi-
cation scheme should be adopted for classifying assets.

In addition to the problem of defining, measuring, and classi-
fying liabilities, there is also the related problem of defining and
reporting contingent liabilities. A contingent liability exhibits the
following characteristics: (1) it is the result of a past event; (2) it
depends on some future event taking place before it becomes an
actual liability; and {3) the amount of the contingent liability may or
may not be known. These characteristics can be used to determine
if a contingent liability is present at balance sheet date. The problem
of reporting contingent liabilities can best be solved by the use of
footnotes to the financial statements to disclose the contingent lia-
bilities.

The problems of defining, measuring, and classifying liabilities
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are problems the accountant faces everyday. It is hoped that this work

will aid the accountant in solving these problems.



SELECTED BIBLIOGRAPHY



SELECTED BIBLIOGRAPHY

A, Books

Anderson, Ronald A, and Kumpf, Walter A. Business Law. Sixth
Edition. Cincinnati: South-Western Publishing Company,
1961. Pp. xii+948,

Backer, Morton. Editor. Handbook 9_£_Modern Accounting Theory,
New York: Prentice-Hall, Inc., 1955. Pp. ix+620,

Bell, William H. Accountants' Reports. Third Edition. New York:
The Ronald Press Company, 1934. Pp. xiii+397.

Berle, Adolf A., Jr. and Means, Gardiner C. The Modern Corpora-

tion and Private Property. New York: The Macmillan Company,
1932, Pp. xiii+396.

Blough, Carmen G. Practical Applications of Accounting Standards.
New York: American Institute of Certified Public Accountants,
1957. Pp. 467.

Boehmler, Erwin W. Editor. Financial Institutions. Revised Edition.
Homewood, Illinois: Richard D, Irwin, Inc., 1956. Pp. xx+668.

Bogen, Jules T. Editor. Financial Handbook. New York: The
Ronald Press Company, 1950. Pp. xi+1289.

Burtchett, Floyd F. Investments and Investment Policy. New York:
Longmans, Green and Company, 1938. Pp. x+821.

and Hicks, Clifford M. Corporation Finance. Revised Edi-
tion. New York: Harper and Brothers Publishers, 1948,
Pp. vit712.

Canning, John B. The Economics of Accountancy. New York: The
Ronald Press Company, 1929. Pp. viiit367.

Cohen, Albert H. Long-Term Leases--Problems of Taxation, Finance
and Accounting. Ann Arbor: University of Michigan Press,
1954, Pp. 149,

229



230

Couchman, Charles B. The Balance Sheet. New York: The Journal
of Accountancy, Inc., 1924, Pp. vii+288,

Daniels, Mortimer B. Corporation Financial Statements. Ann Arbor:
University of Michigan, 1934. Pp. viitl3l.

Dauten, Carl A. Business Finance., New York: Prentice-Hall, Inc.,
1948. Pp. x1ii+551.

Dewing, Arthur Stone. The Financial Policy of Corporations. Volume
I. Fifth Edition. New York: The Ronald Press Company,
1953. Pp. xx+807,

The Financial Policy of Corporations. Volume lI. Fifth
Edition. New York: The Ronald Press Company, 1953,
Pp. viii+811-1538.

Dohr, James L., Thompson, George C., and Warren, William C.
Accounting and the Law. St. Paul, Minn,: West Publishing
Company, 1952. Pp. xxxvit965,

Doris, Lillian. Editor. Business Finance Handbook, New York:
Prentice-Hall, Inc., 1953. Pp. vii+919.

Douglas, Floyd V., Skar, Robert O. and Price, Ray G. Modern
Business. New York: McGraw-Hill Book Company, Inc.,
1948. Pp. x+417.

Esquerre, P. J. The Applied Theory of Accounts. New York: The
Ronald Press Company, 1914, Pp. xviii+575,

Field, Kenneth. Corporation Finance. New York: The Ronald Press
Company, 1938. Pp. xvi+520.

Finney, H. A. and Miller, Herbert E. Principles of Accounting—-
Advanced. Fifth Edition. Englewood Cliffs, New Jersey:
Prentice-Hall, Inc.,, 1958. Pp. xviit+955.

Fjeld, E. I. Balance Sheet Classification. New York: College of the
City of New York, 1936, P, 218.

Foulke, Roy A. Practical Financial Statement Analysis. Third Edition.
New York: McGraw=Hill Book Company, Inc., 1953. Pp. xxi+
710.




231

Gilman, Stephen. Accounting Concepts of Profit. New York: The
Ronald Press Company, 1939, Pp. xv+635,

Graham, Benjamin and Dodd, David T. Security Analysis. Third
Edition. New York: McGraw=~Hill Book Company, Inc., 1951.
Pp. xiii+ 770,

Greidinger, B, Bernard, Preparation and Certification of Financial
Statements. New York: The Ronald Press Company, 1950.
Pp. vi+408.

Guthmann, Harry G, Analysis of Financial Statements. Fourth
Fdition. New York: Prentice-Hall, Inc., 1954. Pp. xi+703.

and Dougall, Herbert E. Corporation Financial Policy.
Second Edition, New York: Prentice-Hall, Inc., 1948,
Pp. xxxii+726.

Hamilton, James A, and Bronson, Dorrance C. Pensions. New York:
McGraw Book Company, Inc., 1958. Pp. xii+410.

Hatfield, Henry R. Accounting-~-Its Principles and Problems. New
York: D, Appleton and Company, 1927. Pp. xviii+548.

Hills, George S. The Law of Accounting and Financial Statements.
Boston: Little, Brown and Company, 1957. Pp. xii+338,

Holmes, Arthur W. Auditing--Principles and Procedures. Fifth
Edition., Homewood, Illinois: Richard D. Irwin, Inc., 1959,
Pp., xiv+883,

Howard, Bion B. and Upton, Miller. Introduction to Business Finance.

New York: McGraw-Hill Book Company, Inc., 1953, Pp. xiv+t
565.

Husband, George R. Accounting--Administrative and Financial. New
York: Chilton Company, 1960. Pp. ix+499.

Accounting--Its Nature and Functions. New York:
Chilton Company, 1959, Pp. iv+503.

Jencks, W. B. Auditing Principles. New York: McGraw~Hill Book
Company, Inc., 1960. Pp. vii+526.




232

Johnson, Arnold W. Auditing--Principles and Case Problems. New
York: Rinehart and Company, Inc., 1955. Pp. xit684,

Karrenbrock, Wilbert E. and Simons, Harry. Advanced Accounting.
Comprehensive Volume. Third Edition. Cincinnati: South-
Western Publishing Company, 1961. Pp. x+965.

and Simons, Harry. Intermediate Accounting. Comprehen-
sive Volume. Third Edition. New York: South-Western
Publishing Company, 1958. Pp. x+982.

Kennedy, Ralph Dale and McMullen, Stuart Yarwood. Financial State-
ments--Form, Analysis, and Interpretation. Fourth Edition,
Homewood, Illinois: Richard D. Irwin, Inc., 1962. Pp. xviit
736.

Kester, Roy B. Advanced Accounting. Fourth Edition. New York:
The Ronald Press Company, 1946. Pp. x+796.

Kohler, Eric L. A Dictionary for Accountants. Second Edition. Engle-
wood Cliffs, New Jersey: Prentice-Hall, Inc., 1957. Pp. ixt
516,

Auditing: An Introduction To The Work of The Public Account-
ant. Second Edition. New York: Prentice-Hall, Inc., 1947.
Pp. xi+626,

Lagerquist, W. E. Investment Analysis. New York: The Macmillan
Company, 1922, Pp. xxit792,

Leland, Thomas W, Editor. Contemporary Accounting. New York:
American Institute of Accountants, 1945, 10 Chapters, pages
vary.

Leavitt, John A. and Hanson, Earl O. Personal Finance. New York:
McGraw<~Hill Book Company, Inc,, 1950. Pp. ix+374,

Lenhart, Norman J. and Defliese, Philip L. Montgomeri's Auditing.
New York: The Ronald Press Company, 1957. Pp. xi+766.

Littleton, A. C. Accounting Evolution to 1900. New York: American
Institute Publishing Company, 1933, Pp. xi+373,

Essays on Accountancy. Urbana: University of Illinois
Press, 1961. Pp. xit637.




233

Structure of Accounting Theory. Urbana, I[llinois:
American Accounting Association, 1953. Pp. viit234.

Lusk, Harold F. Business Law--Principles and Cases., Fifth Edition.
Homewood, I1llinois: Richard D. Irwin, Inc., 1955. Pp.
xviii+1061,

Mackenzie, Donald H. The Fundamentals of_i\ccounting. New York:
The Macmillan Company, 1946. Pp. xii+683,

MacNeal, Kenneth. Truth in Accounting. Philadelphia: University
of Philadelphia Press, 1939, Pp. xvii+334,

Mason, Perry. Fundamentals of Accounting. Second Edition,
Brooklyn: The Foundation Press, Inc., 1947, Pp. xii+542,

Mautz, R. K. An Accounting Technique for Reporting Financial
Transactions. Urbana, Illinois: University of Illinois, 1951.
P. 91,

May, George O. Financial Accounting. New York: The Macmillan
Company, 1943, Pp. ix+274,

McGill, Don M. Fundamentals of_Private Pensions. Homewocod,
[llinois: Richard D. Irwin, Inc., 1955, Pp. xv+239,

Meigs, Walter B. Principlesgf_ Auditing. Revised Edition. Home-
wood, Illinois: Richard D. Irwin, Inc., 1959. Pp. xvi+B820,

Montgomery, Robert H. Auditing-Theory and Practice. Sixth Edition.
New York: The Ronald Press Company, 1940. Pp. viii+697.

Moonitz, Maurice. The Basic Postulates of Accounting. New York:
American Institute of Certified Public Accountants, 1961,
P. 61.

The Entity Theory of Consolidated Statements. Chicago:
American Accounting Association, 1944. Pp. ix+102,

and Staehling, Charles C. Accounting--An Analysis of Its
Problems. Brooklyn: The Foundation Press, Inc., 1952,
Pp. xvi+7l2.

Murphy, Mary E. Selected Readings in Accounting and Auditing. New
York: Prentice-Hall, Inc., 1952. Pp. x+431.




434

Myers, John H. Reporting of Leases in Financial Statements. New
York: American Institute of Certified Public Accountants,
1962. Pp. xiv+143.

Paton, William A. Editor. Accountant's Handbook, Third Edition.
New York: The Ronald Press Company, 1947. Pp. xiii+1505.

Accounting Theory. New York: The Ronald Press Company,
1922, Pp. xii+508,

Essentials of Accounting. New York: The Macmillan
Company, 1938. Pp. xxi+830.

. Essentials gf Accounting. Revised Edition., New York:
The Macmillan Company, 1949. Pp. xx+863.

and Dixon, Robert .. Essentials of Accountin ng. New York:
The Macmillan Company, 1958. Pp. . xix+800.

and Littleton, A. C. An Introduction to Corporate Accounting
Standards. Ann Arbor, M1ch1gan American Accounting
Association, 1940. Pp. xii+156.

and Paton, William A., Jr. Asset Accounting. New York:
The Macmillan Company, 1952. Pp. xvii+548,

and Paton, William A., Jr. Corporation Accounts and
Statements. New York: The Macmillan Company, 1955.
Pp. xx+740,

Phelps, Clyde Williams. Accounts Receivable Financing as a Method
of Business Finance. Baltimore: Commercial Credit Com-
pany, 1957. Pp. vii+65,

The Role g_f Factoring_irlModern Business Finance. Balti-
more: Commercial Credit Company, 1956. Pp. vii+70,

Porter, Charles H. and Fiske, Wyman, Accounting, New York:
Henry Holt and Company, 1934, Pp. vi+631,

Powelson, John P. Economic Accounting. New York: McGraw=Hill
Book Company, Inc., 1955. Pp. xii+500.




235

Robnett, Ronald H., Hill, Thomas M. and Beckett, John A. Accounting--
A Management Approach. Chicago: Richard D. Irwin, Inc.,
1961, Pp. xiv+570,

Rorem, C. Rufus and Kerrigan, Harry D. Accounting Method. New
York: McGraw=Hill Book Company, Inc., 1942. Pp. xx+788.

Rosenkamp{f, Arthur H. and Wider, William. Theory of Accounts.
New York: The Ronald Press Company, 1942, Pp. xx+517.

Saliers, Earl A. Modern Practical Accounting--Advanced. Chicago:
American Technical Society, 1946. Pp. vi+368.

Scott, Dr. Theory of Accounts., New York: Henry Holt and Company,
1925, Pp. vi+284,

Sanders, Thomas Henry, Hatfield, Henry Rand and Moore, Underhill.
A Statement of Accounting Principles. New York: American
Institute of Accountants, 1938, Pp. xvit+138,

Smith, C. Aubrey and Ashburne, Jim G. Financial and Administrative
Accounting. Second Edition. New York: McGraw-Hill Book
Company, Inc., 1960. Pp. x+640.

Sprague, Charles E. The Philosophy of Accounts. New York: The
Ronald Press Company, 1922, Pp. xxviii+186,

Sprouse, Robert T. and Moonitz, Maurice. A Tentative Set of Broad
Accounting Principles for Business Enterprises. New York:
American Institute of Certified Public Accountants, 1962.

Pp. x+87.

Staubus, George J. A Theory of Accounting to Investors. Los Angeles:
University of California Press, 1961. Pp. xiit+149,

Stockwell, Herbert G. How to Read a Financial Statement, New York:
The Ronald Press Company, 1925, Pp. viit+4ll,

Sunley, William T. and Carter, William J. Corporation Accounting.,
Revised Edition. New York: The Ronald Press Company,
1944, Pp. xiv+543,

Taylor, W. Bayard. Financial Policies of Business Enterprises. New
York: D. Appleton Century Cornpany, Inc., 1942. P. xxit+B67.




236

Vatter, William J. The Fund Theory of Accounting and Its Implica-
tions for Financial Reports. Chicago: The University of
Chicago Press, 1947. Pp. v+133,

Wixon, Rufus. Editor. Accountants' Handbook. Fourth Edition.
New York: The Ronald Press Company, 1957. Pp. xi+29
sections, pages vary.

B. Periodicals

Anton, Hector R. '"Accounting for Bond Liabilities,' The Journal of
Accountancy, CII (September, 1956), 53«56,

Ashburne, Jim G. "A Forward Looking Statermment of Financial
Position,'" The Accounting Review, XXXVII (1962), 475-478.

Boiley, George D. '"Are Too Many Liabilities Kept Off the Balance
Sheet?'" The Journal of Accountancy, XXCIX (1950), 419-420.

Berg, Kenneth B. '"Allowance for Repairs,'" The Accounting Review,
XXXVII (1962), 488-496,

Blough, Carman G. '"Accounting for Pension Funds,'" The Journal
of Accountancy, XXCIX (March, 1950), 251.

'""Accounting Procedures for Leases Which is in Substance
a Purchase,' The Journal of Accountancy, XXCIX (1950),
355-356.

"Current Accounting Problems," The Journal of Accountancy,
g L Yy

*

IXCVI {1948), 339-340,

"Current Problems in the Presentation of Financial Infor-
mation,'' The Journal of Accountancy, LXXXVI (1948},
284-291,

. "Fixed Assets Subject to Lease," The Journal of
Accountancy, XXCIV (1947), 338,

"Further Interpretation of Research Bulletin Dealing with
Long-Term Leases,'" The Journal of Accountancy, XXCIX
(1550), 528-530,

. '""Long-Term Leases,' The Journal of Accountancy,




237

XXCVI (1948), 247-249.

'"""Self~Insurance' Reserves are no Reserves,' The
Journal of Accountancy, CVII (April, 1959), 75-76.

Brennan, Raymond E. "Accounting Treatment of Unamortized Dis-
count and Expense and Redemption Premium on Bonds Re-
funded Prior to Their Maturity,!" Controller, X (1942}, 105-106.

Brock, Horace. ''Accounting for Self-Insurance Against Fire L.ossess--
Theory v. Practice,'" The Accounting Review, XXXIV (1959),
257-261,

Bullock, Clayton L. '"Footnotes in Financial Statement Preparation, "

The Journal of Accountancy, CII (July, 1956), 39-44,

Cannon, Arthur M. ''Danger Signals to Accountants in 'Net-Lease'
Financing,' The Journal of Accountancy, XXCV (1948),
312-319.

Cary, William L. ''Sale and Lease Back of Corporate Property,"
Harvard Business Review, XXVII (1949), 151-164,

Chamberlain, Henry J. ''Tax Allocation Controversy,' The Journal
of Accountancy, CVI (October, 1958), 23-28.

Chow, Y. C. "The Doctrine of Proprietorship,' The Accounting
Review, XVII (1942), 157-163.

Coutts, W. Harry. '"Depreciation and Deferred Income Taxes~-The
American View,'" The Canadian Chartered Accountant, LXXIII
(November, 1958), 443-448,

Cranston, William D. '"Is Insurance a Liability,' The Journal of
Accountancy, LXVI (1938), 404.

Crawford, W. J. "Recent Developments in Accounting for Income
Tax Provisions,' N.A.C.A. Bulletin, XXVII (1946), 755-764,

"Current or Noncurrent, That is the Question,' The Journal _cl:f_
Accountancy, XCVII (1954), 484-485,

Davidson, Sidney. "Accelerated Depreciation and the Allocation of
Taxes,' The Accounting Review, XXXIII (1958) 173-180.




238

Dean, Arthur H. '"Accounting for the Costs of Pensions--A Lien
on Production: II,'" Harvard Business Review, XXVIII {1950),
102-122.

Duncan, Wilbur 5. "Self-Insurance,' Arthur Anderson Chronicle,
XV (1955), 111-117.

English, A. R. '"Contingent Liabilities-~A Plea for Fuller Disclosure
in the Balance Sheet.'" Accountant, CXXVII (1952), 370-372.

Gant, Donald R. '"Illusion in Lease Financing,'" Harvard Business
Review, XXXVII {1959), 212-142.

Gilman, Stephen, '"Accounting Principles and the Current Classifica-
tion,' The Accounting Review, XIX (1944), 109-116,

Graham, Willard J. "Allocation of Income Taxes,'' The Journal of
Accountancy, CVII (January, 1959), 57-67.

. '"Income Tax Allocation,' The Accounting Review, XXXIV
(1959), 14-27.

Green, Howard C. " Treatment of Income Taxes in Corporate Income
Statements,' The Accounting Review, XX (1945), 96-101.

Gushee, Charles H. '"Bond Discount or Premium at Refunding, "
The Accounting Review, XXI (1946), 61-67.

Harwood, David S. "Yet More on Tax Allocation,'" The Accounting
Review, XXXVI (1961), 619-625.

Hasbrough, H. C. "Allocation of Pension Costs to Accounting Periods, "
The Controller, VIII (1940}, 309-313.

Hennessy, John L. '""Recording of Lease Obligations and Related
Property Rights,' The Journal of Accountancy, CXI (March,
1961). 40-46.

Herrick, Anson. "Current Assets and Liabilities,'" The Journal of
Accountancy, LVI {1933), 330-349,

""Current Assets and Liabilities,' The Journal of Accountancy,
LXXVII (1944), 48-55,




239

Hill, Thomas M. ''Some Arguments Against the Interperiod Allocation
of Income Taxes,'" The Accounting Review, XXXII (1957),
356-362.

Hord, Warner H. "A Neglected Area of Accounting Valuation, "
The Accounting Review, XVII (1942), 335-347,

"Bond Discount and Debt Expense in Terms of Consistent
Accounting,' The Accounting Review, XV (1940), 211-218,

Huizing, William. '"'Accounting Principles and Pension Costs,"
N.A.C.A. Bulletin, XXXVI (1955), 722-728.

Husband, George R. '""The Entity Concept in Accounting,'" The
Accounting Review, XXIX (1954), 552-563,

"The Corporate-Entity Fiction and Accounting Theory,"
The Accounting Review, XIII (1938), 241-253,

Jaedicke, Robert K. and Nelson, Carl L.. "The Allocation of Income
Taxes~-A Defense,'" The Accounting Review, XXXV (1960),
278-281.

Jeffries, Harry. ''The Problem Inherent in Accounting for Financing
by Means of Long-Term Leases,'" The Journal of Accountancy
XCIII (January, 1952), 93-96.

Johns, Ralph S. "Allocation of Income Taxes,' The Journal of
Accountancy, CVI (September, 1958), 41-50,

Johnson, Arnold W. '"More on Income Tax-Allocation Accounting,"
The Accounting Review, XXXVI (1961), 75-83.

Kealy, Robert E. ''Treatment of Debt Discount and Premium Upon
Refunding," The Journal of Accountancy, LXXIV (1942),
199-212.

Kell, Walter G. '"Recent Developments in Accounting for Reserves,"
Controller, XXIII (1955), 471-474.

Kircher, Paul. '"'Long-Term Leases and the Balance Sheet,'" Controller,
XVI (1948), 388-389.



240

Lemke, B. C. "The Treatment of Unamortized Discount and Expense
Applicable to Bonds Refunded Before Maturity," The Accounting
Review, XXII (1947), 379-384.

Li, David H. "Income Taxes and Income Tax Allocation Under the
Entity Concept,' The Accounting Review, XXXVI (1961),
265-268,

"The Nature of the Corporate Residual Equity under the
Entity Concept,’ The Accounting Review, XXXV (1960),258-263,

Little, Arthur S. '"Frequency of 'Often'," The Accounting Review,
XXI (1947), 162-165,

Littleton, A, C., 'Effects and Debts,' The Accounting Review, XXI
(1946), 340-341,

Loscher, Leslie R. '"Accounting Aspects of Self-Insurance Programs,"
The Journal g_f_Accountancy, XCIX (January, 1955), 50-55.

Lorensen, Leonard. '"Pension Costs in Selected Financial Statements,"
The Journal of Accountancy, CXIII (March, 1962), 57-61,

Magruder, Bernard F. ''Nature of the Reserve for Self-Insurance, "
The Accounting Review, XXVI (1951), 334-337,

Martin, John C. "Current Liability with Priority,' Ohio Certified
Public Accountant, XII (1952), 12-14.

Mauriello, Joseph A. '"The Working Capital Concept-~A Restatement, "
The Accounting Review, XXXVII (1962), 39-43,

Moonitz, Maurice, '""Changing Concepts of Liabilities,'" The Journal
of Accountancy, CIX (May, 1960), 41-46.

"Income Taxes in Financial Statements,'" The Accounting
Review, XXXII (1957), 175-184.

Myers, John H. "Footnotes," The Accounting Review, XXXIV
(1957), 381-389,

"Presentation of Long-Term Lease Liabilities in the
Balance Sheet,'" The Accounting Review, XXIII {(1948),
289-295,




241

Nammer, Helmi Mahmound. '"An Activity Concept of the Business
Enterprise and Its Implications in Accounting Theory,' The
Accounting Review, XXXIV (1959), 622-623,

Nissley, Warren W. ''Contingent Liabilities and Commitments,' The
New York Certified Public Accountant, XX (1945), 161-164.

Ogden, Ward B, '"Survey of 260 Pension Plans Reveal Wide Variety
of Accounting for Costs, Plus Some Hazards,' The Journal of
Accountancy, XCIII (1952), 44-47.

Owen, James M. ''Deferred Credits--A Disguise.' N.A.A.Bulletin,
XLIII (April, 1962), 47-52.

Park, Colin. '"Working Capital and the Operating Cycle,'" The
Accounting Review, XXVI (1951), 299-307.

Paton, W. A. ''Deferred Income--A Misnomer,'" The Journal of
Accountancy. CXII (September, 1961), 38-40.

Powell, Weldon. "Accounting Principles and Income Tax Allocation, "
The New York Certified Public Accountant, XXIX (1959), 21-31,

Powers, John F. '""Accounting Aspects of Pension and Profit Sharing
Flans, " Ohio Certified Public Accountant, XII (1953), 11-18.

Reyserling, Henry. '"Accounting Treatment for Pensions, " Controller,
XVIIL (1949), 157-182.

Richardson, A. P. ''Contingent L.iabilities on the Balance Sheet,'" The

Journal of Accountancy, LII (1931), 313-314,

Rowland, Stanley W. ''The Influence of Equity on Accounting,' The
Accountant, LXXXIV (1931), 369-373.

Sands, J. IZ. '"Deferred Tax Credits are Liabilities,' The Accounting
Review, XXXIV (1959), 584-590,

Shillinglaw, Gordon. '"Accounting for Leased Property by Capitaliza-
tion,' N.A.A. Bulletin, XXXIX (1958), 166-181.

'""Leasing and Financial Statements,' The Accounting
Review, XXXIII (1958), 581-592,




242

Sorter, George H. and Horngren, Charles T. '"‘Asset Recognition and
Economic Attributes--The Revelant Costing Approach,'" The
Accounting Review, XXXVII (1962), 391-399,

Soujanen, Waino W. '"Accounting Theory and the L.arge Corporation,"
The Accounting Review, XXIX (1954), 391-398,

Sprouse, Robert T. ''Legal Concept of the Corporation," The
Accounting Review, XXXIII (1958), 37-49,

Staub, Walter A, '"'Treatment of Discount and Premium in the Refund-
ing of Bonds,'" Controller, X (1942), 12-14, 40.

Staubus, George, J. ''Nonaccounting for Noninsurance,' The Account-
ing Review, XXXVI (1961), 406-408.

"The Residual Equity Point of View in Accounting,’ The
Accounting Review, XXXIV (1954), 3-13,

Steiner, Robert A, ''An Analysis of Income Tax Allocation,' The
Journal of Accountancy, CXI (June, 1961), 64-67.

Stelson, Hugh E. "Finding the Yield on a Bond,'" The Accounting
Review, XXVI (1951), 538-539.

Synder, Ralph W. ''Direct Yield Formula for Serial Bonds,' The
Accounting Review, XXX (1955), 257-267.

""Some Notes on the Bond Yield Problem,' The Accounting
Review, XXVII (1952), 334-338.

. ""Some Notes on the Bond Yield Problem: Serial Bonds,"
The Accounting Review, XXVIII (1953}, 412-421.

Trumbull, Wendel P. ""When is a Liability ?"" The Accounting Review,
XXXVII (1963), 46-51.

Van Pelt, John V. III. "Accounting for }ension Plans,' Controller,
XXI (1955), 211-213, 234,

Walter, James E. '"'The Treatment of 'Footnote' Liabilities,'" The
Accounting Review, XXX (1955), 95-102.




243

Williams, Thomas H. and Griffin, Charles H. "Accounting Problem
in Pension Plans,'' Ohio Certified Public Accountant, XXI
(1962), 93-100.

Zises, Alvin. '"Disclosure of Long-Term Leases,'" The Journal of
Accountancy, CXI (February, 1961), 37-47.

C. Publications of Professional Organizations

American Accounting Association. Accounting and Reporting Standards
for Corporate Financial Statements and Freceding Statements
and Supplements. Columbus, Ohio: American Accounting
Association, 1957. P. 64,

American Institute of Accountants. Accounting for Costs of Pension
Plans, Accounting Research Bulletin No. 47, New York:
American Institute of Accountants, 1956. P. 6.

American Institute of Accountants. Accounting Terminology. New
York: American Institute Publishing Company, Inc., 1936.
Pp. viii+126.

American Institute of Accountants, Restatement and Revision of
Accounting_Research Bulletins, Accounting Research Dulletin
No. 43. New York: American Institute of Accountants, 1953,
P, 159,

American Institute of Certified Public Accountants. Accounting Trends
and Techniques. Fifteenth Edition. New York: American
Institute of Certified Public Accountants, 1961, Pp. vii+291,

American Institute of Certified Public Accountants, Contin&ancies,
Accounting Research Bulletin No. 50. New York: American
Institute of Certified Public Accountants, 1958, P. 4,

American Institute of Certified Public Accountants., Declining-Balance
Depreciation, Accounting Research Bulletin No. 44. Revised,
New York: American Institute of Certified Public / Accountants,
1958, P. 6.

American Institute of Certified Public Accountants. Review and Resume,
Accoun.ing Terminology Bulletin No, 1. New York: American
Institute of Certified Public Accountants, 1953, P. 32.




244

D, Publications of the Government

U. S. Securities and Exchange Commission. Regulations S-X, Form
and Content of Financial Statements. Washington: U. S.
Government Printing Office, 1961. Pp. viit72.




VITA



VITA

Cecil Dollar, Jr., the son of Cecil and Ruby Dollar, was born
November 15, 1930, in Cleburne, Texas. He was graduated from
Godley High School, Godley, Texas in June, 1948, and the following
September entered Brantley-Draughon Business College of Fort
Worth, Texas. In June, 1949, he enrolled at Arlington State College
and after completing two years of college he was employed as an
accountant for an industrial firm in Fort Worth, Texas,

In June, 1958, he entered Texas Christian University and
in August, 1959, he received the Bachelor of Science in Commerce
degree from this institution. After receiving this degree, he entered
the graduate school of Arizona State University in September, 1959,
and completed the requirements for the Master of Science degree in
August, 1960 (degree conferred in June, 1961).

In September, 1960, he entered the graduate school of Louisiana
State University. During the time he was a graduate student, he
also taught in the Department of Accounting. He is currently a can-

didate for the Degree of Doctor of Philosophy.

246



EXAMINATION AND THESIS REPORT

Candidate: CECIL DOLLAR, JR.

Major Field: @ ACCUUNTING

Title of Theslis:

Date of Examination:

ACCOUNTING FOR LIABILITIES

April 3, 1963

Approved:

. M. Ouan

Major Professor and Chairman

D el

Dean of the Graduate School




